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You've insured 
his Property 
Values... 





..- But have 
you insured his 
Human Values? 


YOU cannot say you have truly insured a client until you've 
sold him adequate Accident Insurance. 


BECAUSE his property values are not protected properly 
until his human values are also insured. 


WHY? 


FIRST: It is obvious that if such a client has an accident, his 
property insurance won't pay the loss that he has sustained. 
In fact, if the accident is a crippling one, his earning power 
may be cut off, and he will be unable to pay the premiums 
on his other forms of insurance. 


SECOND: It is to your advantage to sell good Accident 
Insurance to every one of your clients. It pays well the first 
year, and on renewal. It guarantees that, in case of a dis- 
abling accident, he'll still be able to pay his other premiums. 


THIRD: An agent who sells Travelers Accident Insurance has 
the confidence of knowing that he is selling real protection 
with America’s pioneer Accident Insurance Company—a 
company with a continent-wide claim service well known 
for its fairness and promptness. Why not talk it over with 
your nearest Travelers Office? 
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Since platforms are big news today, 
the North British Group advances its 
own platform for those agencies inter- 
ested in operating with an eye to the 
future. Our Advertising Department’s 
three-point program is as follows: 








1. To create for your agency plans 
and custom-tailored advertising to 
fit your individual needs, and so 
produce worthwhile results. 


| 2. To serve you as if it were your 
own Advertising Department, assist- 
| ing in the preparation of sales aids 

















and advertisements, with consul- 
tation and copywriting services free. 


3. To act for you just as an 
Advertising Agency does for its pay- 
ing clients in planning campaigns 
and in giving counsel on newspaper, 
direct-mail and other media. 


You are cordially invited to bring 
your problems to our Advertising | 
Department. You are assured of 
friendly, helpful counsel and whole- 
hearted cooperation. Ask for your free 
copy of the “Key to Agency Develop- 
ment” booklet. 
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aiting Game 
Develops in 
U.B. Situation 


States and Industry Seem 
to Be Looking for Leader- 
ship to Emerge 


NEW YORK—tThe situation involv- 
ing Interstate Underwriters Board 
seems to have settled down to a wait- 
ing game. As of July 5, with the 
moratorium of Jyly 1 already expired, 
LU.B. was no longer quoting rates and 
for practical purposes had suspended op- 
erations until a legal status could be 
determined for it. It was 
reported that New York may 
hearing on the I.U.B. question, 
ably for July 20. 

In some respects, the problem seemed 
farther away from a solution than it 
did two weeks ago. The meeting of 
those executives who believed that the 
formation of a national rating organiza- 
tion would resolve the matter failed to 
develop enough real interest to justify 
further exploration by that group. It 
might be said that at the moment the 
companies are not moving in any par- 
ticular direction, and state insurance de- 
partments themselves appear to be wait- 
ing for one state or the companies to 
take the kind of action that would pro- 
vide leadership in the present confusion. 
So far no state has taken a definite 
stand of approval or disapproval of the 
I.U.B. bid for recognition as an ad- 
visory group, although in general the 
commissioners appear still to be opposed 
to recognition of the organization as 
an advisory group. 

Forbes Takes Action 

Forbes of Michigan has notified com- 
panies in a form letter that as of June 
30 no plans were on file in his depart- 
ment for writing interstate business and 
that no such business can be written 
in Michigan unless and until such rates 
and rating plans are filed and approved. 
So far, 1.U.B., having filed with re- 
gional fire groups as an advisory organi- 
zation, seems to be sticking to that 
course and waiting for state insurance 
departments to act. Southeastern Un- 
derwriters Assn. has approved the pro- 


informally 


call a 
prob- 


posal of I.U.B. and has filed the ad- 
visory plan in its states. New England 
Rating Organization, however, has 


turned down the I.U.B. proposal, as has 
the Middle Department Rating Bureau. 
North America, which some weeks 
ago began filing an individual rating 
plan with insurance departments, has 
notified I.U.B. of its resignation. The 
America Fore group already had indi- 
cated its desire to withdraw, 
of the Standard Accident group has filed 
notice of resignation. These actions re- 
quire 90 days from time of notice to 
effect. This hardly amounts to a whole- 








sale withdrawal from I.U.B. 

In the meantime, the general cover 
departments of companies face the im- 
mediate, practical problem of writing 
I.U.B. business. What they are doing 
apparently is this: On smaller lines, 
they are using form A, single state re- 
porting form, at single location rates. 
This is not resulting in any appreciable 
changes in the insurance charges for 
these risks. On larger risks, they are 
holding the insurance on binder with 
the request to producers that they be 


and Planet . 


Homer Rice New 
Head of N. Y. Fire 
Rating Organization 


Homer D. Rice has been appointed 


general manager of New York Fire 
Insurance Rating Organization and 
Francis J. Donovan becomes acting 


manager of the New 
sion. 

These promotions follow upon the re- 
tirement of William J. Ward as general 
manager and of Harold M. Hess as 
manager of the New York City divi- 
sion, 

Mr. Ward will continue to 
secretary of the organization until at 
least the end of this year while Mr. 
Hess is being retired at his own request 
effective Jan. 1 with leave of absence 
in the interim. Mr. Hess remains as 
manager, secretary and treasurer of New 
York Fire Insurance Exchange. 

Mr. Ward started in the local agency 
business at Paterson, N. J., in 1902 and 
later went with Underwriters Assn. of 
the Middle Department at Hackensack, 
N. J. In 1908 he became connected with 
Texas Inspection & Rating Bureau, but 
in 1910 when Texas took over fire rate 
making, Mr. Ward returned east and 
joined Suburban Fire Insurance Ex- 
change. He became superintendent of 
the rating department in 1917, deputy 
manager in 1921 and manager of the 
suburban division of New York Fire 
Insurance Rating Organization when it 
assumed the rating functions of the 
four local organizations in New York 
state in 1924. Three years later he 
became secretary-treasurer of the or- 
ganization and later acquired the title 
of general manager. 

Mr. Hess attended Dartmouth col- 
lege and started in the insurance busi- 
ness with Illinois Inspection Bureau 
in 1903 at Chicago. Three years later 
he became actuary for Western Under- 


York City divi- 


serve as 


writers Assn. and Western Actuarial 
Bureau. In 1911 he became chairman 
of Missouri Actuarial Bureau and in 


1913 actuary of Arkansas Actuarial Bu- 
reau. In the same year he returned to 
St. Louis and organized Missouri In- 
spection Bureau. He served as secre- 
tary of American Central of St. Louis 
from 1916-1926. In the latter year he 
joined National Board in the actuarial 
bureau and became manager of New 
York Fire Insurance Exchange and 
New York City division of the rating 
organization in 1929. The operations 
of the rating organization a year ago 
were extended to include New York 


sure the insured understands that the 
binder is subject to a legal rate and 
plan “to be established.” 

Even those companies like North 


America that file individual plans would 
have to proceed in some such way un- 
til there is insurance department ap- 
proval. Until’ then, it will not be pos- 
sible for a company to quote a country- 
wide general average rate. 

One change that has occurred in the 
last couple of weeks or so is that the 
heavy artillery among company execu- 
tives have become reluctant about bring- 
ing the problem to the issue of a public 
hearing before an insurance department. 
They don’t want to get into differences 
with the commissioners in a public way 
so near July 1 when there is public— 
and perhaps legislative—attention being 
focused on the business. 

It is reported that Maryland Rating 
Bureau tabled the request of I.U.B. for 
authority to function as an advisory or- 
ganization. Manufacturers Fire, which 
sold its business to American Equitable 
of the Corroon & Reynolds group last 
week, also has filed its resignation with 
1.U.B. 


Sen. Wiley Hopes 
Congress Can Keep 
on the Side Lines 


Upon the expiration of public law 15 
moratorium July 1, Senator Wiley of 
Wisconsin, who is chairman of the Sen- 
ate judiciary committee, issued a state- 
ment expressing the hope that insofar 
as possible, the national needs will be 
met through efficient state insurance 
regulation and through insurance indus- 
try self-regulation and that the need for 
congressional interference will be mini- 


mized. A statement from him has per- 
tinence because there is an insurance 
subcommittee of the Senate judiciary 
committee. 


Mr. Wiley said that with the ending of 
the moratorium, the private insurance in- 
dustry has a heavy’ responsibility for 
self- regulation in the public interest. A 
new field is opened for active coopera- 
tion between federal and state govern- 
ments and private insurance. The pe- 
riod ahead will prove a great testing 
ground of the degree to which a vast 
private enterprise such as insurance can 
meet public needs with a minimum of 
interference from Washington. 

When the new Congress convenes, 
Wiley said the continuing progress of 
the private insurance industry will be 
studied with keen interest. He said he 
congratulates the industry on the prog- 
ress it has made thus far. He expressed 
the hope that through an ever more effi- 
cient public relations program, it will 
continue to do an even better job. 





City. Prior to that time the exchange 
acted on rating matters in that area 
under authority from the rating organi- 
zation. 

Mr. Rice has been assistant general 
manager since 1913. He graduated from 
Rensselaer Polytechnic Institute and 
then went with Underwriters Labora- 
tories at Buffalo. Later he went with 
Buffalo Assn. of Fire Underwriters. 
He was with the Gurney, Overtuff & 
Co., local agency, and then traveled in 
West Virginia and Pennsylvania for 
Union of Canton. With New York 
Fire Insurance Rating Organization he 
started as Buffalo manager. 


Mr. Donovan started in 1909 with 
New York Fire Insurance Exchange. 
He served in the first war and then 


became assistant to the manager of the 
exchange in 1934 and in 1937 was ad- 
vanced to assistant manager. 

At a special meeting, New York Fire 
Insurance Exchange adopted a resolu- 
tion authorizing the president to appoint 
a committee to study qualifications for 
agents and other writing offices, com- 
pensation, any other subject referred to 
it by the executive committee, and to 
make recommendations and propose 
amendments to the constitution as a re- 
sult of this study. The new constitu- 
tion and by-laws were adopted. 

V. C. Lock, Commercial Union, was 
made chairman of the arbitration com- 
mittee with H. B. Standen, North 
British, vice-chairman. 


Georgia Home Is Taken 
Over in Two Step Move 


A fire company with $100,000 of capi- 
tal was organized a few weeks ago, the 
Muskogee, which purchased Georgia 
Home of the Home group, and which, 
in turn, has been acquired by Home. 

This move was made necessary be- 
cause of the law in Georgia preventing 
merger of a Georgia corporation with 
another corporation unless it also is a 
Georgia concern. However, a recent 
precedent was established when an out- 
side company took over a Georgia con- 
cern. 


N. Y. Accounting 
Rule Contains Last 
Minute Changes 


Effect Is Given to 
Several Pleas of 
the Industry 


NEW YORK—The following state- 
ment respecting regulation 30 of the 
New York department, which prescribes 
uniform classifications of expenses for 
fire, marine, casualty and surety insur- 
ers, has been released by Deputy Su- 
perintendent Thomas C. Morrill: 

“The official promulgation of regula- 
tion 30 has been effected through filing 
with the secretary of state of New York 
June 30. Copies will be supplied to 
each affected insurer as soon as they 
can be prepared. In the meantime, an 
analysis of the principal revisions made 
in ‘Proposed Regulation No. 30’ issued 
on June 1, with the official notice of 
hearing, will undoubtedly be useful to 
industry. 


Most Significant Change 


“The most significant change made is 
as to the definition of the expense groups 
entitled ‘Investment Expenses,’ ‘Loss 
Adjustment Expenses,’ and ‘Acquisition, 
Field Supervision and Collection Ex- 
penses.’ In each instance, the blanket 
description of expenses assignable to 
each expense group has been limited 
to those which are ‘reasonably attributa- 
ble’ to such function. This language 
supplants the words ‘both direct and in- 
direct’ in the investment and loss ad- 
justment groups and the words ‘when 
related’ in the acquisition group. 

“The department believes that this 
revision will remove many of the doubts 
expressed by industry accountants as to 
the boundaries of the expense groups. 
The words ‘reasonably attributable’ 
should make it clear that the depart- 
ment intends each expense group to con- 
tain only those expenses which sound 
judgment indicates are properly assign- 
able thereto, and not expenses which are 
but remotely associated with the func- 
tion. 


Pensions Separated 


“In addition, the department has re- 
vised the original proposal to provide a 
separate operating expense classification 
for pensions, and to transfer charitable 
contributions from ‘Advertising’ to ‘Mis- 


cellaneous,’ both of which changes were 
suggested by the industry. Also, the 
‘Taxes, Licenses and Fees’ classifica- 


tion has been revised to accommodate, 
with minor revisions, the proposal of 


Mutual Insurance Statistical Associa- 
tion. 
“The only additional change, other 


than those of a purely editorial nature, 
was elimination of the personal prop- 
erty floater as a secondary inland ma- 
rine line.” 

In promulgating the new rules Super- 
intendent Dineen said this action is “a 
milestone in ‘fire and casualty insurance 
history.” 

Mr. Dineen said the rules will pro- 
vide an expense accounting program for 
insurers comparable to those long in 
use in other businesses which are sub- 
ject to rate supervision. 

He predicted the rules will provide a 
vast improvement in expense statistics, 
and will make it possible for the pub- 

(CONTINUED ON PAGE 8) 
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coverages, developments in coverages 
during the past year; a summary of im- 
portant court decisions interpreting in- 
surance policies during the past year, a 
tabulation of non-resident countersigna- 
ture and commission laws and a tabu- 
lation of the present replacement cost 
insurance situation by states. 


The rate law section takes up 208 
pages. It breaks down the fire and 
casualty rate laws of each state under 
14 uniform headings, arranged in the 
order of treatment in the commissioners- 
all-industry bills. Substantial variations 
from the all-industry bills are shown in 
italics and it is interesting to note that 
italics appear at least once in every com- 
pilation—and very frequently in the 
treatments of some states. 


Another useful feature of the rate law 
compilation is that at the end of the 
discussion for each state there is a list 
of rating bureaus licensed in the state 
and also a separate list of qualified ad- 
visory organizations, in all states where 
the latter are required to qualify. There 
is tremendous variation in the status and 
operation of organizations from state to 
state, the same organization being a 
rating bureau in some states and an 
advisory organization in others. 

The directory of insurance buyers is 
believed to be the- first ever to appear 

(CONTINUED ON PAGE 9) 


First “Agent's and 
Buyer's Guide" Now 
Being Distributed 


Rate Laws, Definitions, 
Decisions, Buyers List 
in New Publication 


The first edition of the “Agent’s and 
Buyer’s Guide,” new annual publication 
of THe NATIONAL UNDERWRITER, is now 
being distributed. The 556 page book 
contains seven sections, instead of the 
three promised when the new publica- 
tion was announced last summer. 

Among the new and previously un- 
publicized features of the book, a con- 


densation of fire and casualty rate laws 
of all states and a directory of insurance 
buyers should be of particular interest. 
The other sections include definitions of 


Davis Is Named 
Minneapolis Head 
for North America 


North America has appointed John 
Davis as manager of its Minneapolis 
service office. He succeeds the late Her- 
man Gross. 

Mr. Davis graduated from Armour 
Institute in fire protection engineering 
in 1936. He was an inspector with the 
Chicago Board until he joined the Chi- 
cago office of North America in 1940. 

He was an ensign in the naval reserve 
and saw service in the South Pacific. 
After the war he became assistant to 
the chief engineer at the home office. 


Start Fire Prevention Classes 


(MEMPHIS, TENN.—The Commer- 
cial & Industrial Fire Prevention Assn., 
beginning July 8, will conduct fire pre- 
vention classes Mondays and Thursdays 
for four weeks. Invitations have been 
issued to 750 local firms to enroll rep- 
resentatives in the school, who may 
qualify in fire prevention and fire fight- 
ing to organize fire brigades in their 
own places of business. The course 
will be directed by Deputy Chief Baker, 
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How about rating? Our 





5 SELLMOREBONDS 


...with fess effort ! 


Many successful salesmen maintain that the art of 
selling is a combination of good basic material, sound 
formula—and a dash of technique. 


If this is true, our new “Proposal for the Comprehen- 
sive 3D Policy” is the springboard for successful bond 
\\ selling. It follows a formula that is quickly understood, 
and presents the coverages with a technique that is 
convincing. Our 3D Proposal does all this because it 
was planned by salesmen, for salesmen. 


Agents tell us this is true—from actual experience. 


“Ready-Rates” chart for figuring premiums on 
Agreements I and V is just about the best there is (it’s been copied many 


times). Agents who have been selling the Comprehensive 3D Policy, as 
well as Commercial Blanket and Blanket Position Bonds, should test’ this 
material without delay. Write Advertising Dept. for samples. 
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N. Y. Savings Bank 


Group Pursues Fire 
Legal Liability Cover 


William Intermann of Central Sav- 
ings Bank of New York City has been 
elected chairman of Savings Bank In 
surance Forum of the State of New 
York, taking the place of Charles Kipp 
of Lincoln Savings Bank of Brooklyn, 
The new _ vice-chairman is Quintin 
Frazer of East River Savings Bank and 
secretary is George Slayback, Jr., 
Brooklyn Savings Bank. 

The group currently is much inter. 






ested in the question of fire legal lia-§, 





bility insurance and Mr. Kipp named a 
committee to study the matter consist 
ing of Homer Smith of Seamans Say- 
ings Bank, Fred Baker of Manhattan 
Savings Bank and James Donleavy. The 
question had been discussed at the 
forum in a somewhat academic way but 
the interest became very keen when two 
of the member banks had first hand ex- 
perience. One of these banks had an 
interest in a ‘building which was occu- 





pied by a restaurant There was an 


opening in the flue pipe which was not 
known about and had not been men- 
tioned by inspectors. There was a fire 
in the restaurant and it communicated 
to an adjoining building through the 
flue pipe opening and East & West, the 
insurer of the adjoining building, re- 
covered some $1,200, which fell on Sea- 
mans Bank. 

The committee has discussed the mat- 
ter with some of the insurance execu- 
tives to see whether a special fire legal 
liability policy could not be offered. at 
a satisfactory rate. The insurance people 
want to know just how intent the banks 
are on getting this cover, that is, 
whether it would be extensively required 
if it were available. The savings bank 
group is now undertaking to ascertain 
the answer to that question. 


Bowling Alley Men Hear 
Prevention Messages 


NEW YORK—Fire and accident pre- 
vention measures were discussed by Cal- 
vin G. Lauber, assistant chief engineer 
of National Board, and John V. Grim- 
aldi, industrial division of the accident 
prevention department of Assn. of Cas- 
ualty & Surety Companies, before a 
meeting of 150 members of Bowling 
Proprietors Assn. of America here. 

Smoking and matches carelessly dis- 
posed of, and lacquering and finishing 
methods used on the alleys and pins are 
the primary sources of fire in bowling 
alleys, Mr. Lauber told the group, sug- 
gesting that they use the fire prevention 
pamphlet on bowling alleys prepared by 
National Board, and ursing that exit fa- 
cilities be placed near points where most 
of the people assembled. ‘Mr. Grimaldi 
outlined the insurance needs of bowling 
alleys and urged the proprietors to ac- 
cept the recommendations of insurance 
safety inspectors. Joseph E. Huff, Sine 
cinnati local agent, 
talks. 


J. J. McGauley to Badger 


Badger Mutual has appointed John 
J. McGauley, controller, a new posi- 
tion. 

Mr. McGauley started in insurance 
accounting in 1934. He was with a 
mutual casualty company, the bureau of 
liquidations of the Illionis insurance de- 
partment, and until joining Badger Mu- 
tual, with Joseph Froggatt and Com- 
pany. 

From 1941 to 1945 he served in the 
army and attained the commission of 
major. 


arranged for the 
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nland Marine 


They 
Sam 


Richmond and Employers Fire. 
were represented by Attorney 
Levin of ‘Chicago. 


No More Card Shuffling 


Field men of Home will benefit in an 


Reemploy Goss in Tenn. 


NASHVILLE — The directors have 


io ase . - ~ . 

ire 4 uditing Rule 1n Mr. Dobry testified that he had ar- unusual way as a result of the fleet renamed George Goss as secretary-man- 
A . ranged for the insurance with John Fos- merger. In the past those who repre- ager of Tennessee Assn. of Insurance 
is. Is Big Issue ter of the W. J. Foster Co. agency sented several companies of the fleet had Agents. The organization was reported 

















and that binders for $30,000 were issued 
for successive 30 day periods expiring 


to carry a supply of calling cards for 
each and put his hand on the one that 


to be in excellent financial condition. 








The hearing scheduled for last Thurs- rin; Agha itr Men 4 =e co hase 
5, at eaeen on the department rul- Jan. 5, 1946 and Feb 5, 1946. This Was rear tes pe a om oe om John B. Ward, 65, insurance broker of 
| > that Wisconsin regulated inland ma- he testified was done because a rate had 4PProaching. | lis required a goo th 9 Tea at pe agrees ‘ 
fr N ine business st be audited was con- not been published and there was no deal of shuffling. One veteran field man Washington, died at emergency hos- 
es Ki et lated Serine taoorhene ‘Se such rate until the middle of March. recalls that he as a representative of 12 pital there after a long illness. He was 
rea te ott negotiating with the de- He testified that he talked with Mr. companies in the group had to carry a native of Middletown, R. I., where 
artment. I.M.I.B. had voiced the prin- Foster on the day of the fire and that 12 different sets of name cards. Now services were to be held this week. Mr. 
ipal objection to the ruling which was Mr. Foster had agreed to issue policies. Home field men will carry only one Ward went to Washington seven years 
romulgated last April by ‘Commis- Phis was denied by Mr. Foster. card, for Home. ago. 
ioner Duel. 
h inter-— Wisconsin is the only state with such | 
egal lia-— ruling in effect. Deputy Commis- 
named a&ioner Charles Timbers of Wisconsin 


consist- 
ins Save 
anhattan 










mas been backing the plan. He con- 
ended that many inland marine poli- 
ies were being incorrectly written and 


ivy. Thefhad some examples to bolster his case. 
at thelj.M.I.B. maintained that since nearly all | 
way but§nland marine policies are written by the 
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vas pointed out that agents for the most 
art write fire policies themselves, but 
he inland marine business is handled at 
branch or department office of the 
ompany, where mistakes are less likely 
o occur. The department then pointed 
ut that agents are getting more au- 
hority to write policies and some in- 
and policies are now being written by 
hem. 
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ing, re-™ Transportation Insurance Rating Bu- 
on Sea-#eau, the mutual inland marine organ- | e e 
zation, is complying with the new rul- 
the mat-§ng as of June 1. All Wisconsin busi- d / i) 7 L0H 
> exeCu-Biess is being routed through the Trans- 
ire legalfhortation Rating Bureau office at Chi- 
fered. athhago, and Ian MacRitchie, who joined 
e peopleBhe bureau recently after several years’ 
1e banks Pxperience with the Northern Trust Co. 
that is,f Chicago, is handling the Wisconsin 
required Maily reports. 
gs bank# Inland marine men oppose the Wis- “CB 
iscertaimfonsin plan because they fear it might 4 Die a P. f 
pread to other states. I.M.I.B. and ens) 1 TT om 
ransportation Rating Bureau would be NO LEM 
ar hard pressed if they were required to Se SS ee 
budit inland marine daily reports from aa 
‘BS states. They feel that such auditing 
™ s unnecessary in their field. When the 
cnt pre-Erguments were being aired, it was I : 
by Calf ought out that the companies’ case n early-day San Francisco, the ’4gers 
engineer f.. cull o Calikaraia + ’ 
- ‘el Bvas weakened because in California the - . « ”? 
. Grim- Stock companies are having an argu- again and again refused to take “‘ashes 
accident ment with Commissioner Downey in f ; < he way 
— which they favor an audit bureau while or an answer as they saw their tinder 
: . “8n Wisconsin they have been on the ee : 
Bowling Bther side of the fence. community repeatedly go up in flames. 
sly dis sities ites: helene This was the heritage which found ex- 
A is ; . . .. 2 
shoal ig C. aaa i pression in the organizing of the gallant 
1: S' onir e . Ain - . ‘ , 
bowlingy” ; ae , Volunteer Fire Companies, which in ; ) x 
up, SU8-B Under a jury verdict in the federal ; i ; 4 COW Ss pei 44 Ne AS 
eventiomfourt at Chicago, it was decided that 1863 inspired the founding and naming Bhan 
ared byBour insurers had not committed them- ; wy - Fireman’s Fund Corner, April 18, 1906 
Cxit faiBelves orally to insure a warehouse of of California’s own insurance company, 
re most#Manny Blanc & Co., liquor dealers, on . . 
irimall ja ade, Silesian, Gat whe ee Fireman’s Fund. 1906and the most severe test any insurance company 
vow y fire April 16, 1946 but Harry H. " ; : : : - . 
s to acBobry, the broker, was held liable to Events soon proved that this heritage ever faced. Again, like a voice out of its colorful past, 
f Cinee’®, tune of $23,738. The insurers were of perseverance had become a tradition came the resounding answer to the “challenge of the 
for ta Federal Union, Law Union & Rock, c nie - . : ? my 
in guiding the destiny of the new Com- ashes” as Fireman’s Fund settled over eleven million 
di Cc IEF pany. For it was only a few years later, in ‘dollars in claims to help rebuild its home city. Today, 
4 John H the early ’70’s, that this pioneer Western with the Strength, Permanence and Stability born of 
Ww posi- ENGINEER company won the acclaim 85 years of successful operations, Fireman’s 
surancl The home office of a multiple of the nation for overcom- Fund, now world-wide in scope, still carries on 
ireau off line casualty company has an ing seemingly insurmount- the heritage that became a tradition — “they 
nce de-f opening for a qualified man to able obstacles to settle all its wouldn’t take ‘ashes’ for an answer.” 
ge head up its Safety Engineering oe ea . . 
Department. This position in || claims in the great Chicago 
| in thef the East, offers a splendid op- and Boston conflagrations. — . 
sion portunity. Supervisory ability . ms meee ie ime 
plus a good background of train- || And then came April 18, FrReEMANS Funp Group 
meer |} US and experience in this field FIREMAN’S FUND INSURANCE COMPAN 
| is required. “They Wouldn’t Take Ashes for an Answer” — , 
4n illustrated brochure has been published and 
sor released by Fireman’s Fund in commemoration 
FERGASON PERSONNEL of its 85th Anniversary. 
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cial of Fire Sesiiuiin 
in Mich. Is Analyzed 


LANSING, MICH.—Michigan’s fire 
loss ratio in 1947, just determined by 
the department, amounted to 51.76, as 
ag2inst 52.68 in 1946. The aggregate 
loss ratio of stock companies was 55.29, 
compared with 56.51 in 1946. Mutuals’ 
loss ratio was 33.14 for 1947 and 35.93 
in 1946. 

Total net fire premiums for all classes 
of carriers were up from $35,084,985 to 
$38,888,128. Other than fire business in- 
creased from $26,464,794 to $37,234,637. 
Stock companies had $32,154,187 fire and 
$34,779,054 other than fire premiums. 
Mutuals’ 1947 fire premiums totaled 


$6,547,524, while other than fire figures 
were $2,265,466. 

Hartford kept top position with fire 
premiums of $1,425,233 and other than 
fire $1,309,121. Its fire loss ratio was 
42.81%. Home had fire premiums of 
$1,313,691 and $941,319, other than fire. 


Collins with Hartford 


Robert T. Collins, formerly with 
Home at Seattle, has joined the Seattle 
service office of Hartford Fire as an 
underwriter to assist Special Agent 
R. N. Davis. Mr. Collins was an un- 
derwriter in the Seattle office of the 
North America for a year and left to 
join Home as a junior special agent. 


























“The NEW LOOK 
First Invaded Business Offices 
in the 1860's 


Personal surety after being practiced for 600 years in England was sup- 
plemented by the first surety company in 1840. This idea spread to the 
United States where a similar company was incorporated in 1865, for the 
purpose of insuring “the fidelity of persons holding positions of trust.” 
The organization was short-lived and ceased writing business within a 
year. The Superintendent of Insurance in New York made this comment: 
“It is to be regretted that this experiment was not more thoroughly tested, 
as it met a great public want and an acknowledged necessity of business. 
Other institutions will -doubtless soon introduce and practicalize both 
fidelity and guarantee insurance on some stable and successful basis.” 


This prediction proved correct and within a few years, a number of 
companies commenced writing fidelity and surety business until today 
there are 75 companies in this field. 


(Third in a series of advertisements tracing 
the history of the Fidelity and Surety Industry) 


The Bettmann Archive 
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IMPERIAL ASSURANCE COMPANY 
COLUMBIA INSURANCE COMPANY 

UNITED FIREMEN’S INSURANCE CO. 


LONDON GUARANTEE & ACCIDENT CO., Ltd. 
PHENIX INDEMNITY COMPANY 






Demolition Endorsement 
Problem Is Analyzed 


A Kansas ‘City agent submitted to 
THE NATIONAL UNDERWRITER a problem 
of coverage that he has encountered 
and which he contends represents a 
type of “insurance dogma” that is un- 
progressive. He said he has an assured 
that owns a large, old store ‘building of 
mill type construction that is occupied 
by a dry goods store. The building 
owner recently placed a demolition en- 
dorsement on the policies covering the 
building and encountered no difficulty 
in getting such cover, but could not get 
what he wanted in the way of a demoli- 


tion endorsement on his rental value 
policy. 
There is a local ordinance that if a 


building of other than fireproof con- 
struction is damaged to the extent of 
25% or more, the undamaged part must 
be torn down and may be replaced only 
with fireproof construction. 

In the demolition endorsement to the 
rental value policy, the insurer insisted 
on indemnifying only for the additional 
time that would be required to restore 
“with the same type of construction” 
any portion of the building not dam- 
aged, but which must be demolished in 
accordance with the terms of the ordi- 
nance. 


Might Cause Litigation 


‘The agent protests the fact that the 
policy will pay on the basis of how long 
it probably would take if the rebuilding 
were done with mill type construction, 
even though the assured has to rebuild 
with fireproof construction. 

This agent feels that this sort of an 
arrangement is destructive of public re- 
lations and in event of a loss it would 
necessitate long negotiation and possible 
litigation. The question of how long it 
would take to rebuild with mill type 
construction would be simply guess- 
work. 

The insurance company, according to 
this agent, stated it was unable to 
modify the endorsement because the 
form had been filed. The matter was 
taken up with the inspection bureau but 
a change could not be effected. This 
agent said he consulted the insurance 
department but was told that the depart- 
ment is not in a position to promulgate 
rates or design forms of coverage. 

This agent expresses considerable in- 
dignation at the state of affairs and is 
unhappy with public law 15. 


Peck to Williams Agency 


Charles Peck has severed his connec- 
tion with the Weller agency of Rock- 
ford, Ill., where he was production man- 
ager in the insurance department, and 
has become associated with the Guy E. 
Williams agency’s insurance department 
in that city. He went with the Weller 
agency about a year ago after several 
years of military service. Previously 
for a number of years he was special 
agent of American Automobile operat- 
ing in Illinois territory out of the Chi- 
cago branch office. 


Marks 60th Year With Pa. Fire 


The Coleman & Wonsetler agency of 
Norristown, Pa., this month is observ- 
ing its 60th year of representation of 
Pennsylvania Fire. In honor of the oc- 
casion, Secretary Carl L. Brandt and 
State Agent John S. Mathews of Penn- 
sylvania Fire tendered dinner to the 
present partners, Albert Benning and 
Robert Yeager. Mr. Benning has been 











Ghings that ENDURE «°° “Hough, TINE -*: f 


THE SPHINX—~ An ageless symbol of inscrutable wisdom guarding the valley of 
the Nile. The method used in transporting and placing the huge blocks of living 
stone is still a matter of wonder. Huge feline paws have been recently uncovered. HE 


The Northern Assurance was organized in Aberdeen, Scotland in 1836 as an 
Agency Company. It has remained an Agency Company all-ways. 


THE NORTHERN ASSURANCE C0." Ltd. 
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with the agency 40 years, and Mr 
Yeager 35 years. Each was presented 
with a gift. 


Ill. Preventionists to Hold 
Exhibit at State Fair 


Illinois Fire Prevention Assn. and 
Illinois Fire Prevention Exhibit Assn 
will sponsor their second fire show this 
year at the Illinois State Fair at Spring. 
field Aug. 13-2 It is planned to make 
the exhibit tol than the first one, ang 
the tent housing it will have twice as 
much space. Last year 135,000 people 
attended the show and 90,000 pieces of 
literature were distributed. 

The exihibit committee is headed by 
A. C. Schilke, Hartford Fire, president, 
and Herbert A. Elkin, Camden, is see. 
retary. Actively assisting will be John 
Craig, Illinois fire marshal; Harry K 
Rogers and R. E. Vernor of Wester 
Actuarial Bureau. 


Three Men Advanced by 
Scottish Union & National 


Scottish Union & National has made 
three staff promotions. Thomas E, 
Owen becomes superintendent of ac- 
counts, succeeding Howard D. Turner, 
resigned. Robert G. DeGray has been 
named assistant superintendent of ac 





counts, and William A. Power, chief 
accountant. 

Mr. Owen, a native of Hartford, 
joined the accounting department in 


1919 and was made chief accountant in 
1946. Mr. DeGray joined the depart- 
ment in 1935. Mr. Power joined the 
company in 1929, serving in the under- 
writing department until 1943. 





Thompson Joins Zachary 


Grover W. Thompson has been ap- 


pointed field representative for the 
Zachary General Agency of Greenville, 
S. C. He started in the business 10 


years ago with Fire Companies Adjust- 
ment Bureau and has been with that 
organization until now except for three 
years of army service. He is a gradu 
ate of University of North Carolina, 





George Allen, formerly vice-president 
of Home and now connected with the 
James S. Kemper organization at New 
York, was credited by radio commenta- 
tors and political writers with having 
been an emissary from President Trw- 
man’s backers to request General Eisen- 
hower to refuse a Democratic draft for 
the presidency. 


Birthday Medal 











Miss Susan Bishop, daughter of J. ¢ 
Bishop, assistant secretary of Ohio Farm 
ers, displays a medallion cast in celebre 
tion of the 100th anniversary of the com 
pany. 

The medallion is of bronze and mounted 


on Honduras mahogany. It will be de 
livered to the offices of Ohio Farmers 
agents. 
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Seattle elite 
Are Feted 


SEATTLE—The 45 students who 
completed the N.A.I.A. introductory 
course were honored at a buffet dinner 
given by King County Insurance Assn. 
Robin C. Jenner of LaBow, Haynes 
Co., who is a C.P.C.U., organized the 
class and with the aid of company men 
and agents, conducted the weekly lec- 
tures. 

At the banquet Mr. Jenner awarded 
the N.A.I.A. certificates and in turn 
was surprised by the class when one 
of the students, Mrs. Jerry Lowry of 
Talbott, Carroll Co., presented him with 
a combination overnight bag and brief 
case. 

Guests included employers of the stu- 
dents, trustees and members of the ways 


and means committee of the King 
county association, and the following 
instructors: M. C. Johnson, Phoenix of 


Hartford; Ralph C. Lewis, Northwest- 
ern Ins. Co.; Earle Evans, United Pa- 
cific; Thomas Harman, P. J. Perry & 
Co.; Earl B. Jenner, Snapp & Jenner, 
and Louis LaBow, LaBow, Haynes Co. 





Pomeroy New Manager 


A. N. Pomeroy has been appointed 
manager at East St. Louis, IIl., for 
Western Adjustment, succeeding R. W. 


Whitacre, who has retired after 25 
years of continuous service with the 
organization. 


Mr. Pomeroy joined Western at Kan- 
sas City in 1938 and subsequently served 
at Dodge ‘City and Great Bend and as 
resident adjuster at Hutchinson. In 
1944 he was transferred to East St. 
Louis and he is well qualified for his 
new position of manager. 


26 Club Cruise July 13 


The annual cruise of the 26 Club of 
Chicago, brokers’ organization, will be 
held July 13 on the lake steamer City of 
Grand Rapids, to St. Joseph and Benton 
Harbor, Mich. 





Many Fail in Exams 

During May the California department 
conducted license examinations for pro- 
ducers which resulted in 680 passing and 
1,006 failing. There were 2,184 notified 
to take examinations and 498 failed to 
appear. In the month the department is- 
sued 1,402 permanent licenses and 1,101 
temporary licenses. Of this number 587 
were for permanent life agents. 





Tore M. Nyholm, special agent at- 
tached to the Lansing service office of 
National Fire, died at a hospital at Lan- 
sing of a heart ailment, at the age of 
59. He had been assigned to office 
duties at Lansing since Jan. 1 because 
of the uncertain condition of his health. 

Mr. Nyholm started with Providence 
Washington at ‘Chicago as an examiner 





Complete Coverages 
FOR 


BUSSES 
TAXI CABS 
LOCAL 


AND 
LONG HAUL 
TRUCKS 


KELSO & SONS 


General Agents 
1238 N. hiand Ave., Los Angeles, Col. 
a) Hollywood 2273 
175 W. Jackson Bivd., Chicago, Ill. 
Tel. Harrison 4222 
“Satety & Engineering Service” 








and was there eight years. Then for an- 
other eight years he was with National 
Inspection Co. of Chicago. He joined 
National Fire and after a short period 
as an underwriter at the western de- 
partment, was assigned to the Michi- 
gan field in 1925. 





Farm Underwriters Assn. has pre- 
sented two scholarships of $200 each 
to the development fund of Ohio State 


London & Lancashire 
Names Stiehl in West 


Carroll E. Stiehl has been named 
agency superintendent in the western 
department of London & Lancashire. 

Mr. Stiehl joined the company in 
1925 while attending the Northwestern 
University fire insurance school. He 
advanced through various positions in 
the western department at Chicago, and 


in 1935 was appointed to the Kansas 
field, where he has been state agent. 
He is immediate past most loyal gan- 
der of Kansas Pond of Blue Goose. 





Brockett to Gimble Agency 


Frank B. Brockett has joined the 
H. S. Gimble Agency at Spokane. He 
has beep in the business since 1935, as- 
sociated with Pearl-American group and 
Fidelity-Guaranty Fire at Chicago prior 
to moving to Spokane. 


University. 
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The telegram means that the glass-block front of 
a store building fell and hurt five people. (This was 
an actual claim; the names have been disguised 
in the telegram.) In addition to the two drafts 
shown, totaling $13,500, the Connecticut Indemnity 
paid $600 to claimant 3, $300 to claimant 4, $75 
to claimant 5, $54 to the local Medical Center for 
emergency treatment and $650 to an attorney: a 
total of $15,179 on one accident. Yet the insurance 
cost only a few cents a day. 


A reliable contractor put up the store front. Thor- 
ough investigation after the accident failed to 
reveal any trace of faulty construction, vibration 
or water leakage that might have loosened the 





FREQUENT HAZARDS 


Improper Lighting 
Slippery Rubber Mats 


Broken Steps 
Loose Ceilings 
Torn Carpeting Careless Employees 
Unguarded Basements 
Cracked Sidewalks 
Protruding Nails 


Shaky Manhole Covers 


Faulty Heating 
Packing Boxes 
Wet Tile 
Debris 





Weak Railings Loose Floor Boards 


Snow & Ice Leaves or Papers 
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WoULD YOUR CLIENTS GET THIS SERVICE? 


glass blocks. It wasn’t the wind; the local airport 
registered a 25 MPH wind that afternoon. 


An accident in a store can wipe out the entire 
assets of the business. It can mean bankruptcy, 
and just because the proprietor didn’t spend'a few 
cents a day to buy premises liability insurance that 
would have saved his business. Or perhaps no 
agent ever asked him to buy. 

The details of this case, and the other information 
shown here, are included in a valuable and 
popular folder now being successfully used by 
Connecticut Indemnity agents. A sample is yours 
for the asking. 





FREQUENT CLAIMANTS 


Customers Repairmen Neighbors 
Deliverymen _ Inspectors Children 
Solicitors Postmen Passers-by 











Security Insurance Companies 


HOME OFFICE: NEW HAVEN, CONNECTICUT 


Security Insurance Company of New Haven 


\TAL Sp The East & West Insurance Compan 
2 On pany 


+ of New Haven 


* 
4 New Haven Underwriters 
~ 


“ApEE*” «The Connecticut Indemnity Company 


1841 — “Security,” The Nation’s Watchword — 1948 
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Setiain & Otadies at: 
McGuire & Wallace Office 


Anderson & Mayer has purchased the 
independent adjusting business of Mc- 
Guire & Wallace, both of Sacramento, 
Cal. Albert Pardini, who was with Mc- 
Guire & Wallace, becomes a staff mem- 
ber of Anderson & Mayer. ? 
Mallory in Local Agency 

LINCOLN, NEB.—Robert F. Mal- 
lory, chief rate supervisor for the Ne- 
braska department, has resigned to join 
the Wendell Groth agency. Before go- 
ing with the department he was branch 





manager for the Nebraska Inspection 
Bureau for 20 years. He will have 


charge of the rate service and engineer- 
ing department of the agency. 


Form Insurance Wholesalers 


A joint operating company, 
Wholesalers, Inc., has been formed by 
H. L. Stamey and E,. W. Eggen, who 
operate the Harold L. Stamey Co., Ta- 
coma general agency and Preferred Gen- 
eral Agency of Seattle, respectively. The 
new arrangement is for the state of 
Washington, except Pierce and Thurs- 
ton counties, in which territory Mr. 


Insurance 
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Stamey retains his own business. 

Mr. Eggen, president of Preferred 
General Agency and an affiliated Oregon 
corporation of Portland, will manage 
southwestern Washington for the new 
operating company. Insurance whole- 
salers represents the companies of both 
general agencies to the extent authorized 
by the various companies. 

The new arrangement in no way af- 
fects operation of Preferred General 
Agency in Oregon. 


Form Vt. Farm Rating Body 


Commissioner Hemenway of Vermont 
has approved formation of Farm Fire 
Insurance Rating Assn. by domestic 
mutual insurers, to make rates and rules 
for Vermont farm risks. The organiza- 
tion starts with five companies with 
writings of $800,000 a year in Vermont— 
Granite Mutual, Green Mountain Mu- 
tual, State Mutual, Mutual of Mont- 
pelier, and Vermont Mutual. 








Sen. Bricker on Program 


Mayflower of Columbus held its an- 
nual meeting with Senator John W. 
sricker, president, on the program. The 
business session was followed by the 
customary agents’ outing. 




















bility of explosion of flour in the air... 


Highlights in Instirance History 


IMPORTANT BLAZE IN GLASGOW 


A fire occurring in July 1872 at the Tradeston Flour Mills, near Glasgow, Scotland, led to 


scientific investigations which threw an entirely new light upon such risks. It was the possi- 


something not believed possible before. It was now 


proven conclusively that flour could be combustible. Precautions were planned for future 





handling of such risks. Ignorance of the force of flour-air mixture could no longer be pleaded. 
Testing materials for combustibility is only one of the many services now 
furnished the public by the laboratories of the National Baard of Fire 
Underwriters. The NATIONAL UNION and the BIRMINGHAM are mem- 
bers of this organization, one of whose aims is the curbing of the unwarranted 


and overwhelming destruction through fire of American life and property. 


NATIONAL UNION 
and BIRMINGHAM 


FIRE INSURANCE COMPANIES 


PITTSBURGH =e PENNSYLVANIA 





Cal. Pond Names Paxton 
MLL.G. at Los Angeles 
LOS ANGELES—California Blue 


Goose at its annual meeting elected 
these officers: Most loyal gander, Mar- 
shall W. Paxton, resident vice-president 
Edward Brown & Sons; supervisor, Ed- 
ward E. Walls, special agent Loyalty 
group; custodian, George K. Ross, of 
Thos. E. Humphreys, general agency; 
wielder, Gene E. Groff, insurance attor- 
ney; keeper, R. C. Edgerton, Providence 
W ‘ashington; guardian, Warren ‘C. ‘Mar- 
tin, claims manager Fireman’s Fund 
group. 

Delegates to the grand nest meeting in 
Quebec are M.L.G. Paxton and W. C. 
Quigg of the San Diego puddle. 


T. A. Huguenin Takes Helm 
of Equitable Fire 


David Huguenin, president of Equi- 
table Fire of Charleston, S. C., has re- 
signed after 40 years with the company. 

The new president of Equitable Fire 
is Thomas A. Huguenin, who has been 
with the company since 1923, most re- 
cently as vice-president. 

Roger F. Touhey was elected vice- 
president and treasurer and Jesse S. 
Haigler is vice-president and assistant 
treasurer. 


Okla. Blue Goose Elects 
New Statf of Officers 


Oklahoma Blue Goose named Elmer 
C. Dice, state agent St. Paul, most loyal 
gander to succeed Dale R. Thomas of 








Loyalty group. Other officers elected 
include John N. Jones, Phoenix Assur- 
ance, supervisor; Edward N. Pearson, 
special agent, Aetna Fire, custodian; 
L. H. Singleton, state agent Sun, guar- 
dian; Don Waggaman, special agent 
Commercial Union group, keeper, and 
Joel Walker, General Adjustment Bu- 
reau, wielder. Mr. Dice and C. E 


Johnson, New York Underwriters, were 
chosen delegates to the grand nest meet- 
ing at Montreal in September. 





Wash..Agents Convention 
Plans Announced 


Invitations and registration forms for 
the 27th annual convention of the Wash- 


ington Assn. of Insurance Agents at 
Bellingham Sept. 20-21 have been sent 
out. Les Abshire is general chairman. 


Orville Garrett is president of the Bell- 
ingham association, which is host, 

There will be a salmon derby the 
afternoon of Sept. 19. The executive 
committee will meet that evening. A 
general session the morning of Sept. 20 
is scheduled and in the afternoon a golf 
tournament. A cocktail hour and enter- 
tainment will follow at the Bellingham 
Golf & Country Club, at which United 
Pacific will be host. 

Sept. 21 will be given over to a full 
day’s session. The morning meeting 
will be open to all registrants and will 


feature legislative topics. The annual 
business meeting will be held in the 
afternoon. The annual banquet that 


evening will conclude the convention. 





Seattle Brokers Move 


New offices, the entire 


Head Man in Ohio 


George M. Giles, 


southern Ohio state 


comprising 





agent of Spring- 
field F. & M., heads 
the new official 


family of Ohio Fire 
Underwriters Assn. 
He was elected at 
the annual joint 
meetings of Ohio 
F. U. A. and. Ohio 
State Fire Preven- 
tion Assn. at Cedar 
Point. 





15th floor in the Exchange build 
ing, will be taken Aug. 1 by D. K. Mac- 
Donald & Co., Seattle insurance brok- 
ers. At present departments are scat- 
tered in the Hoge building and New 
World Life building. The claim de- 
partment will not move until Dec. 31. 





Agents, Company Men 
Confer at Chicago July 14 


A joint meeting of the midwest con- 
ference committee of N.A.I.A. and the 
Subscribers Actuarial Committee will be 
held at the Union League Club, Chi- 
cago, July 14. G. W. Carter, chairman 
of the conference committee, called the 
meeting. 


Stock Permits Granted 


Stock permits have been issued by 
the California department to Associated 
F. & M. to issue 25,000 shares of $10 
par value, in exchange for a like amount 
of $24 par value shares; to Gulf of 
Texas to sell an issue not to exceed 75 
shares of $10 par stock at $27.50 and to 
issue and sell 37 shares to named stock: 
holders at $30 a share; and to Home to 
issue 121,000 shares of $5 stock in ex- 
change for stock of the nine affiliated 
companies involved in the consolidation 
plans of that company. 








All Coverages on 
Local Trucks 
Long Haul Trucks 
Taxi-Cabs 
Rent-A 


Rental Trailers 


-Cars 


Motor-Cycles 
Motor-Scooters 
Bob-Tail Tractors 


KURT HITKE & COMPANY 


INC. 
541 S. Spring Street = =—-175 W. Jackson Blvd. 
Los Angeles 13, Chicago 4, 
California Illinots 
Phone: Mutual 5226 Phone: Wabash 3622 











Impartial Valuations 

of Industrial and Com- 

mercial Property. Thirty - Eight 
COMPETENT years of factual appraisal 

service to 's more com 


ODD COL SP E-T AME servative business institutions 


fats Ihomas Co. 


ikedere. 








Coats & Burchard Company 
Appraisers 
For correct coverage 
and proof of loss 


Chicago New York 
Detroit ©) Nashville 
Cleveland ‘s Burlington 
Indianapolis “noe * 


The Pioneer Organization 
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Rai Rule. Demeen Is 
Studied with Deliberation 
NEW YORK—Company executives 


are coming to the recognition that any 
change in the term rule and the credits 
for term purchases will require more 
time to effect than was at first sup- 
posed. Superintendent Dineen of New 
York started the ball rolling when he 
recommended investigation of the mat- 
ter to the New York Fire Insurance 
Rating Organization. That group has 
turned the matter over to the rates, rules 
and forms committee, which will meet 
this month, 

On deliberation, the fire company peo- 
ple see that in spite of the general sen- 
timent in the industry to reduce credits 
for term purchases and perhaps elimi- 
nate the five year term, there is more 
to the job than Dineen has handed 
them than a quick executive decision. 
There are two reasons for this. They 
know Mr. Dineen. He is going to look 
to the industry for a justification of 
any action on the basis of experience. 
Where is that experience to be secured? 
The companies have kept no breakdown 
of figures that would provide any base 
of that kind. They believe that Mr. 
Dineen did the right thing in passing the 
problem back to the business for study 
and decision. Also, they are aware that 
any course they decided upon must be 
one they can pursue in the future when 
there may not be the demand for in- 
surance that there is today. This is an- 
other reason for making any decision 
they may reach a well considered, de- 
liberate one. 


Cecil West Is Chubb & Son 
Fire Manager on Coast 


Cecil O. West has been appointed fire 
manager of the newly established Paci- 
fic Coast department of Chubb & Son. 
He was formerly Pacific Coast fire man- 
ager for North America. He had held 
that position since 1941 except for his 
period of war service. 





Kan. Chairmen Chosen 


Harry B. Brown, Northwestern Na- 
tional, Wichita, president of the Kan- 
sas Fire Prevention Assn. has named the 
following committee chairmen: 

Executive, V. E. Herbert, Loyalty 
group, Topeka; affiliated towns, F. M. 
Jackson, Aetna Fire, Topeka; non-affili- 
ated towns, Frank Regier, Corroon & 


Reynolds, Topeka; speakers, G. 

Hampton, Phoenix of Hartford, Wichita; 
county homes, Harold Holtz, Millers 
National, Topeka; town inspection, R. 
J. Frohm, Automobile, Topeka; farm, 


W. N. Moore, America Fore, Wichita; 


WANT ADS 














HeNATIONAL UNDERWRITER 








publicity, E. B. Fergus, Kansas In- 
spection Bureau, Wichita; auditing, C. E. 


Bleckley, Northern, Topeka; member- 
ship, G. L. Steeples, Home, Wichita; 
hotel and public relations, N. K. Nel- 


son, Great American, Topeka. 


W. G. Drysdale New R. R. 
Syndicate Manager 


NEW YORK-—Railroad Insurance 
Assn. has named W. Gordon Drysdale 
manager succeeding Howard Cann, re- 
cently resigned. Mr. Drysdale is man- 
ager of Registered Mail Central Bureau 
at Hartford, and temporarily at least 
will combine the two positions. The 
registered mail insurance office may be 
moved to New York. 





A DIRECTORY OF RESPONSIBLE===use 


Six Enter Wash. Primary 
in Race for Commissioner 


Commissioner Sullivan of Washington 
was the only Democrat to file for the 
primary election, but five Republicans 
presented themselves, indicating a hot 
race to oppose Sullivan in the November 
general election. 

The Lamping brothers—Col. George 
B. and Sam G. entered the same race. 
Col. Lamping has been a candidate for 
several elections. Sam Lamping is 
slated for retirement this year as man- 
ager of the metropolitan department of 
General of Seattle companies. 

Other Republicans to file are: Herb 
Lonseth, auditor and solicitor for La- 
Bow, Haynes Co., Seattle brokers; 


7 
Sam L. Wilkeson, former Seattle life, 
accident and health agent who is en- 


and L. Ray Shute, 
Topeka. 


gaged in optometry; 
independent adjuster of 


Rooks Leaves Ky. Post 


Vernon D. Rooks has resigned as 
actuary of the Kentucky insurance de- 
partment, He served in that capacity 
prior to the war and after marine corps 
experience during the war, returned to 
the Kentucky department. 


File Vt. Rate Reduction 


National Council on Compensation In- 
surance has filed new rates in Vermont 
calling for an average reduction of 
11.4%. The filing awaits approval of 
Commissioner Hemenway. 














INDEPENDENT ADJUSTERS 5 








DIST. OF COLUMBIA 





WILSON ADJUSTING CO. 
INVESTIGATORS 
ADJUSTERS for INSURANCE COMPANIES 
ON ALL TYPES OF CLAIMS 
District of Columbia and Adjacent Territory 

CHARLES E. WILSON 

JOHN F. COONEY 
721 Denrike Washington, D. C. 
NAtional 8058 ight Phone: DEcatur 7398 








FLORIDA 





MIAMI 
RAYMOND N. POSTON 
Adjusters all lines 
402 Congress Bldg., Telephone 9-6449 








INDIANA 


EUGENE McINTYRE 


Adjustment Co. 

All Lines of Automobile, 
Casualty and Inland Marine 
Eight East Market Street 














n polis 205 Great Lakes Life Bldg., Cleveland 14, O. 
oe. nay --y- Indiana Phones Off. Su. 2666 -—- Res. Fa. 9442 





OHIO 
THOMAS D. GEMERCHAK 


Insurance Adjustments 


All Lines 








IOWA 





H. E. LICHT ADJUSTMENT SERVICE 
533 Higley Building 
Cedar Rapids, lowa 

Office Phone 3-5311 Res. Phone 2-615! 


Fire — Eateoted Coverage — Automobile — 
Inland Marine — Casualty — Aviation 
19 years experience 





OSCAR R. BALL 


FIRE AND ALLIED LINES 


1203 Citizens Building 
Cleveland 14, Ohio 
Phone: CHerry 0192 

















THOMAS M. McELVEEN COMPANY 
Adjusters — Surveyors 


10 N.E. 3rd Ave., Miami, Fla 











ILLINOIS 





e CHICAGO e 
E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jackson Blvd. © Wabash 8880 








Phone Harrison 3230 


THOMAS T. NORTH, INC. 


Adjusters All Lines 
175 W. Jackson Boulevard, Chicago 4 








WANTED 
OHIO FIELD REPRESENTATIVE 


Well known stock fire company with casualty 
running mate offers good opportunit ° 
for young man, preferably under 38. aN a * 
experience and salary. Address 96, 
National Underwriter, 175 W. Jackson Bivd.. 
Chicago 4, Illinois. 








Office Phone: 3-2771 Residence Phone: 2-6482 


W.. J. ROTHFUSS 
Adjusters All Lines 


124 S. Main St. Decatur, IIL 











WANTED — FIRE ADJUSTER 
Experienced fire adjuster to handle all classes 
fire losses. Must be sober and desirous of 
locating permanently. Connection offers good 


°pportunity to adjuster meeting requirements. 
Julian Calhoun, Box 468, Spartanburg, South 
Carolina. 








PERSONALIZED 24-HOUR INSURANCE CLAIM 
SERVICE 
CASUALTY — ALL LINES 
INLAND MARINE FIRE 


R. L. WINTER ADJUSTMENT CO. 


125 EIGHTEENTH STREET 
ROCK ISLAND, ILL. 


OFFI CE: 
RL. WINTER 

















FIRE ADJUSTER WANTED 


aoe gn firm wants experienced 
fire a oe excellent. ‘State age, 
qualifications an alary 

strictly confidential. Address Q-94, ma National 
meester. 175 W. Jackson Blvd., Chicago 4, 








NIGHT: DAV. 's-a16? 
J. L. FOSTER 
814 First National Bank Building 
Springfield, Illinois 
Automobile - 


Fire - Casualty 








MICHIGAN 








A. H. DINNING COMPANY 
Fire - Inland Marine - Auto 


F. M. Clements, Manager 





Omukees Free Press Bldg., Detroit, Mich. 


HENRY C. LOVELL 
P Automobile — Casualty 
“5° Inland Marine — Aviation 
734 Williamson Building 
Cleveland 14, Ohio 
Phone Main 5882 














Robert M. Hill, Pres. E. B. Bystrom, Vice-Pres. 


= The Robert M. Hill 
Co., Inc. 


INSURANCE ADJUSTERS 


1356 Penobscot Bldg., Detroit 26, Michigan 
Woodw codward 5-0050 











MICHIGAN ADJUSTMENT BUREAU, INC 


Adjusters—All Lines 
Home Office 


ansilman Bldg. 











|. M. STOWELL ADJUSTING CO. 
INSURANCE ADJUSTERS 
605 Building & Loan Bldg. 
SAGINAW, MICHIGAN 
Phone 4-2454 








NEW YORK 


EARL A. COHAGEN 
GENERAL ADJUSTER 
Fire - Tornado - Inland Marine - Automobile 
17 Years Experience 
8 E. Long Street, Columbus 15, Ohie 
Within Radius of 60 Miles of Columbus 
Phones: Off. Ad. 2625 Res. Ra. 784 











TEXAS 


31 years experience as Claim Adjuster and 
Manager. Excellent references from former 
employers and others. 


oO. K. JACKSON 
125 Kennedy Avenue 
San Antonio, Texas 














WISCONSIN 
Phone Badger 392 or 6177 
PAUL H. REHFELD &fASSOCIATES 
Adjusters All Lines 


522-23 Insurance Building 
Madison 3, Wisconsin 











WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 


All Kinds 
Chieage Boston New York 
Los Angeles Detroit 











F. J. ROHDE 


ADJUSTMENT COMPANY 
Casualty, Auto and Fire Adjusters 
= Bh szi2 Res. Pons BL. oss 

Milwaukee, Wie. 


757 No. Broadway 
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Maybe you can't teach an old 
dog new tricks but I'm not so 
old that | haven't been able to 
learn the real value of advertis- 


ing in the insurance business. 


Good advertising, (and here's 
the trick), worked according to 
a plan, identifies your business, 
introduces you to new prospects, 
remembers you to old friends, 
supplements your sales efforts. 


The Central's advertising is 
no guarantee to increased pre- 
mium volume. It serves as a sales 


blazer. And whether 
have time to follow up new pros- 


trail you 
pects or not it pays to "keep in 
touch" with 
there'll come a day when you 
will have time to go after new 


them _ because 


business. 


The Central is 
known for its unique advertising 
program. Write me now for the 
full story. 


It's no secret. 


Mutually, 


The Central 


WANUFACTURERS MUTUAL 
INSURANCE COMPANY 





VAN WERT, OHIO 


“A FRIENDLY MUTUAL” 
OOAST TO COAST 


ESTABLISHED 1876 


| Brennan Makes Change 


N.Y. Accounting Rule 


‘Contains Changes 


(CONTINUED FROM PAGE 1) 


lic, the industry, and the department 
to have confidence that the expense is 
spread equitably over all policyholders. 

“By comparison, the task of distribut- 


| ing losses with equity is a simple one, 


expense 


| 
| 
| 


| 
| 
| 
| 
| 
| 


| cisco who started in insurance 


and loss statistics have, in general, been 
satisfactory,” ‘Mr. Dineen declared. “The 
equally important problem of expense 
accounting, however, has never before 
been satisfactorily approached. Both the 
industry and insurance supervisory au- 
thorities have long been dissatisfied with 
statistics, which have never 
been fully creditable because of the 
widely differing accounting philosophies 
of individual companies. The adoption 
of uniform and comprehensive account- 
ing rules should solve the problem in 


the insurance business as it has in 
others, 

Policyholders will gain through a 
fairer sharing of the expense load, he 


contended, and management will benefit 
from greater knowledge as to the ac- 
tual costs and from the ability to make 
valid comparisons of their expenses with 
those of other companies and as to the 


| costs of transacting the various kinds of 


will 
data. 
will 


insurance. Supervisory authorities 
be put in possession of superior 
The efficiency which these advances 
promote should lead to economies. 

“Turning the statistical sunshine on 
insurance costs should have beneficial 
results for all parties to the insurance 
contract,” he declared. 

The regulation is effective as of Jan, 1, 
1949. This time is in accordance with 
a specific requirement of the New York 
uniform accounting statute, providing 
the companies with a six-month period 
in which to adjust their accounting 
practices to the new rules. 

The changes announced in the press 
release distributed at the formal hear- 
ing conducted by Mr. Martineau have 
not yet been incorporated in the pro- 
posal, nor have those changes been 
made that Mr. Morrill mentioned on 
the stand as having been suggested by 
the companies, which the department 
would not oppose. The companies are 
much concerned about the number of 
changes that the proposal would re- 
quire. However, 
Martineau in his covering letter, it 
believed, indicate that those changes 
affecting the annual statement and that 
therefore must be okayed by the com- 
missioners may not be called for at 
once by the New York department. 


is 





Seminar at U. of Wis. to 
Be Conducted Aug. 16-20 


MADISON, WIS.—An insurance 
seminar for agents, solicitors and com- 
pany men will be held on the campus of 
University of Wisconsin Aug. 16-20. 
It will be devoted to property insurance. 
During the first three days, public liabil- 
ity and workmen’s compensation will be 
discussed. The leaders announced are 
P. N. Snodgrass, General Casualty, 
Madison; Kenneth Maitland, U. S. F. 
G., Milwaukee; William Leissring, 
Fireman’s Fund, Milwaukee; L. M 
Anderson, manager Travelers, Milwau- 
kee. 


Joseph T. Brennan has resigned as 
vice-president of Seeley & Co., Seattle 
general agency, and has joined Talbott 
Carroll ‘Co. He is a native of San Fran- 


ago with Aetna Fire. 
Seeley & ‘Co. since 1924, as underwriter, 


29 years | 
He has been with | 


special agent, staff adjuster and assistant | 


manager before becoming vice-president. | 


Lagerquist Forms Agency 
Fred W. Lagerquist has entered the 
local agency business at Atlanta under 
the firm name of Lagerquist & Co., the 
offices being at 22 Marietta Street build- 
ing. He is a C.P.C.U. and has been in 


| special agency work in the southeast. 


i 


the statements by Mr. | 


NEW YORK 


SOCIETY GRADUATES 1255 


About 800 attended the graduation 
= a of the Insurance Society of 
New York. Twelve prizes and 1,255 
certificates were awarded. 

Speakers were: Thomas I. Parkin- 
son, president of Equitable Society, and 
Arthur F. Lafrentz, president of Amer- 
ican Surety, and F. W. Lafrentz, chair- 
man of the board of that company. 
Casualty course prizes were awarded to 
Francis H. Gannon, Zurich group, and 
Geraldine K. Piracci, Royal-Liverpool. 

Prizes for excellence in the course 
on the legal aspects of insurance went 
- John R. Kranz, Johnson & Higgins; 





Edward A. Knowles, David Dorland & 
Co.; Charles W. Lincoln, Johnson & 
Higgins; Richard H. Greene, Northern 


of New York; George W. Scherer, Pa- 
cific Fire; Milton Brenner, Herbert Blye 
Co.; and Eugene A. Toale, Continental 
Fire. 

First prize in the Life I course went 
to Theodore E. Johnson, New York 
Life, and to James J. Ratan Equi- 
table Society, in Life I 

Second place in ie Life I 
went to Miss Helen B. Zivan, a 
employe of the Equitable Society. 
was vigorously applauded when 
award was announced. 

The society’s school is preparing for 
the fall semester and the new educa- 
tional announcement is available at the 
school. Several additions and some 
changes have been made in the cur- 
riculum. Dean A. C. Goerlich urges 
students to register early for the next 
semester’s course. 


course 
blind 
She 
the 


TO STUDY AGENTS’ STA 

New York Fire Insurance Exchange 
has voted to place the matter of com- 
pensation and agents’ qualification with 
a committee for study, along with other 
subjects arising as a result of its chang- 


TUS 
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ing the constitution and by-laws. 

V. C. Locke, Commercial Union, was 
elected chairman of the arbitration com. 
mittee and H. B. Standen, North Brit. 
ish, vice chairman. W. A. Miner, Phoe. 
nix, Eng., heads the central bureau of 
the exchange. 

Home affiliates have withdrawn auto. 
matically from the exchange because of 
their merger with Home. 


DOUBLE N. Y. C. TAX 


New Y hth City 
cise tax on the premiums of 
from 1/10 to 1/5 of 1%, effective with 
1948 business. Until a couple of years 
ago the premium tax was 1/20 of 1%, 
Annuities are not included. 


has doubled the ex. 
insurers 


Degener Seton Appleton&Cal 


Robert F. Degener has joined Apple. 
ton & Cox at the head office in the in 
land marine underwriting department, 

Mr. Degener started in 1918 with 
Jones & Whitlock and went from theré 
to William H. McGee & Co. in 1926. He 
joined Harold Jackson & Co. in 1930 and 
when that firm merged with McGee in 
1933, he rejoined that organization. 


Okla. Preventionists Elect 


Dale R. Thomas, Oklahoma state 
agent for the Loyalty group, was elected 
president of the Oklahoma State Fire 
Prevention Assn.; Don J. Tanner, Bos- 
ton, vice-president; R. E. L. Mugg, city 
of New York, reelected secretary-treas- 
urer. 


Minn. Struck by Hail 


MINNEAPOLIS—Minnesota had its 
first serious hail losses of the season 
at the end of June. Three sections of 
the state reported crop damage. Crops 
are well advanced now and vulnerable 
to hail. 


— 
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Realistic moderns no longer fear the Kobold, a 


mischievous household 
18th Century England. 


ers sometimes overlook 


sprite that frightened 
But today’s household- 


a very real danger, and 


one equally frightening in these days of in- 
creased values, the danger of finding themselves 
without adequate insurance protection when a 


Convince 
danger can be avoided. 


loss occurs. 


your clients such a 








THE SPRINGFIELD GROUP 


SPRINGFIELD FIRE & MARINE INSURANCE COMPANY 


CONSTITUTION DEPARTMENT . 
SENTINEL FIRE INSURANCE COMPANY 
MICHIGAN FIRE & MARINE INSURANC 


NEW ENGLAND FIRE INSURANCE COMPANY 


SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 

DETROIT, MICH. 


E rare, ' 
SPRINGFIELD, MASS. 


OF FIRE INSURANCE COMPANIES 
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Utah-Idaho Pond Elects 
New Staff of Officers 


SALT LAKE CITY—At the annual 
meeting of Utah-Idaho Blue Goose, 
Franklin Benson of the Benson Co. gen- 
eral agency, was elected most loyal gan- 
der, succeeding F. C. Bromley, Nichols 
Adjustment Bureau. A. R. Busch, Home, 
js supervisor; D. W. Evans, General Ad- 
jus . Bureau, custodian; W. B. Tan- 
ner, St. Paul F. & M., guardian; ia: 2 
Rtg Security, keeper; E. H. Haffner, 
United Pacific, wielder. Mr. Benson also 
was chosen as delegate to the grand 
nest meeting. 

At the banquet it was reported about 
20 applications for membership and re- 
instatements had been received and in- 
stallation and initiation ceremonies are 
planned for the fall. The annual outing 
was held at “Hot Potts” pleasure resort 
the next day, attended by about 50. 


Alamo Pond Elects 


Alamo Blue Goose of San Antonio 
initiated goslings at the annual splash 
and elected these officers: Don S. Cald- 
well, Cravens, Dargan & Co., 
P. J. McLemore, Fireman’s Fund, 
pervisor; Frank Quirk, Quirk & Co., 
custodian; M. B. McDonald, American 
of Newark, guardian; R. H. Williams, 
Williams Claims Service, keeper, and 
W. B. Atkins, wielder. Mr. Caldwell 
was elected to represent the pond at 
the grand nest, Jack Frazier, Loyalty 
group, first alternate, and H. G. Rein- 
hackel, Austin, second alternate. 


Atkinson to Va. Field 


Commercial Union has appointed J. 
Ross Atkinson special agent for Vir- 
ginia, 
can building, Richmond. 

Mr. 
University of Richmond and has been 
with the Virginia Insurance Rating Bu- 
reau for a number of years. 


Wash. Underwriters Outing 


The Washington Fire Underwriters 
Assn. will hold its semi-annual meeting 
July 9 at Inglewood Golf & Country 
Club, with golf in the morning. An 
afternoon business session is scheduled 
and a cocktail hour and banquet. Elmer 
Solsness, Providence Washington, is ar- 
rangements chairman. 

















Groninger Quits at Seattle 


Earl Groninger has resigned as spe- 
cial agent at Seattle for the New York 
Underwriters. The Seattle service of- 
fice continues under supervision of Rich- 
ard T. Minnich, special agent. 


Herman A. Pfister, Indiana state 
agent of Providence Washington, under 
his doctor’s orders is spending two or 
three weeks at home resting. 
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Agents & Buyers 
Guide Published 
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in print. It shows, alphabetically by 
states and then by cities, the name and 
address of the corporation and the name 
and title of the executive charged with 
buying insurance. In some cases, where 
one executive is in charge of property 
and liability insurance for the corpora- 
tion and another supervises group life, 
accident, hospital, pension and other 
plans, both names are shown. 

The definitions of insurance coverages 
take up the largest space in the book, 
258 pages. Arranged alphabetically, they 
cover the entire fire, inland marine, cas- 
ualty and surety fields, and include a 
number of life and accident and health 
insurance definitions. Each explanation 
includes, under uniform headings, a 
brief description of the coverage, its 
uses and prospects, distinction from like 


named coverages, where necessary, rat- 
ing procedures and market. There are 


Reinsurance Corp. of New York has 
de veins a dividend of 10 cents per share 
payable July 16 to stockholders of rec- 
ord aly 6. 


many cross-references, 

The section on court decisions is 
divided by the coverage in question in 
each case. In addition to the title and 
citation of each case, there is a bold 
face head giving a bri ef description, in 
laymen’s language, of the point in- 
volved, followed by a statement of facts 
and the court’s reason for the outcome. 

The list of developments in coverages 
follows the style of the popular “refresh- 
er guide course,” published by the “Fire, 
Casualty and Surety Bulletins” of THE 
NATIONAL UNDERWRITER at the end of 
the war for the benefit of returning in- 
surance veterans. Again broken down 
into coverages, there is a brief state- 
ment about each major change in rules 
or forms during the past year, with an 
explanation, where needed, of the effect 
of the change and its relation, if any, 
to other coverages. 


Two Tabulations 


The discussion of the situation by 
states as to replacement cost insurance 
was incorporated because of extreme 
interest in this coverage. It shows for 
each state, under seven uniform head- 
ings, whether the laws of that state 
permit replacement cost coverage, in- 
ourance department rulings, if any, ac- 

tion, if any, of rating bureaus in that 
state, method of coverage permitted or 


commonly used, coinsurance require- 
ments, if any, mandatory or usual rates 
and eligible risks. A number of foot- 
notes discuss the special situations in 
many states. 

The compilation of non- -resident coun- 
tersignature and commission laws is 
similar. to that published in the “Fire, 
Casualty and Surety Bulletins” and 
available in separate booklet form. It 
shows, under uniform headings for each 
state, whether a non-resident must be 
licensed, the extent to which he can 
solicit insurance in the state in question, 
fee, requirements for license, special 
limitations on non-residents, type of in- 
surance to which law applies, counter- 
signature requi irements and procedure, 
restrictions, if any, on sharing commis- 
sions between countersigning agent and 
licensed non-resident and retaliatory and 
reci iprocal provisions. 

“he “Agent’s and Buyer’s Guide” will 
be an annual publication. It was com- 
piled by the “Fire, Casualty and Surety 
Bulletins” of The National Underwriter 
Company. Robert F. Steinke, assistant 
editor of the service, was chief compiler, 
and the project was under the general 


supervision of J. C. O’Connor, editor 
and manager of the Bulletins. It sells 
for $5 and copies may be obtained from 
any office of THE NATIONAL UNDER- 
WRITER. 
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in the field of insurance. 
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EDITORIAL COMMENT 





New Accent Is Seen 


There 
gence of a 
business, 
larly, 


of the emer- 
new accent in the insurance 
fire insurance particu- 
arising from the acute realization 
of the dependence of the business on 
the stockholder. Last year the fire- 
casualty business with total premiums of 


some $4 billion was able to raise only 


are indications 


and in 


about $75 million of new money from 
investors. This was a shocking and 
alarming realization to many execu- 
tives of top responsibility. Manage- 


ment apprehended that there might be 
to the greatly 
expanded insurance requirements in this 
inflationary era. 

Perhaps it might be said that the feel- 
ing that was created one akin to 
claustrophobia. That is, there was a 
fear that the insurance might 
be in the position of being boxed in with 
The continued in- 
this made 
uneasines even more severe. There 
that com- 
panies have taken the alternative of con- 
traction. those companies that 
have been feeling fairly complacent, and 
that had started out in a fairly 
aggressive pro- 
gram, are now taking steps to halt their 
“borrowings” 

Should a large 
panies feel constrained to live within the 
bounds of their present surplus it would 
be predictable that those with insur- 
ance that could not fulfilled 
would be seeking alternatives that could 
conceivably state 


no way turn to finance 


was 
business 
its present resources. 
crease in 


the 
have 


business year has 


been indications some 


Even 


even 
agency development 
on surplus. 


number of the com- 


needs be 


embrace some form of 
insurance. 

. 
investment trusts, it 1S 


blocks of in- 


Some of the 
said, that hold substantial 
last year without enthu- 
additional offer- 
management of these 


surance shares 


siasm subscribed to the 


ings. However the 


investment trusts looked upon such sub- 


scriptions more in the nature of contri- 
butions than as investments and they 
have said that there is a limit to what 


they are prepared to do in this direction 
unless they can be shown that there is 
something more in the cards for the in- 
surance stockholder than there has been 
in recent years. 

The stock insurance interests have 
been for years extolling the capitalistic 
system as it is exemplified in stock com- 
pany insurance but at the same time 
there has been little done and little has 
happened to make insurance stock in- 
vestments inviting to the investor. With 
exceptions there has been a long period 
of stagnation so far as appreciation in 
is concerned and what dividend 
have taken place in the last 
have for most part been 
reductions. 

insurance 
somewhat on the defensive since the 
time of the S.E.U.A. decision and it 
could probably be said that the leaders, 
themselves to 

the situation, have 
act in an aggressive 
way for the benefit of the stockholder 
and, too, the internal problems have 
been such that the stockholder has. been 
the that has come last. Some 
leaders are coming around to the 
conviction operation is 
the stock- 
business can 


values 
changes 
decade the 
small 
has. been 


The business 


in attempting to adjust 


the necessities of 


not been able to 


one 
now 
that if 
the 
the 
toes, 


every 
scrutinized in light of 


holder interest, entire 
kept on its its processes will 
be sharpened and insurance companies 
will go up in the estimate of investors. 
This involves doing any- 
thing that is inimical to the true interest 
the agent, the em- 
It simply means that 
to 


be 


by no means 
of the policyholder, 
ploye or the state. 

to be given 
profit motive. Insurance is a serv- 
institution. It is affected with the 
interest and all that, but venture 
to drift into less lofty 
fields where there is a good deal more 
he way of bait if a good part of their 


real recognition needs 
the 
ice 
public 
capital is going 
in t 


reward from an insurance inves stment is 


simply a voucher of nobility. 


Danger of Trying to Be Big 


We 
is not danger 
that there 
sized insurance companies that 


sometimes wonder whether there 
“bigitis.” We 
smaller or 


at times in 
mean by are some 
medium 
endeavor to ape the larger corporations. 
that failed, to a large 
have done because of 
guided judgment of the management in 
endeavoring to grow too fast,taking too 


Companies have 


extent, so mis- 


large quantities of food that cannot be 
assimilated and properly digested. 


It is perhaps true that life companies 
have learned a lasting lesson from the 
great panic that followed 1929 when a 
number of legal reserve institutions went 
to the wall. The trouble then was poor 
management in the way of making in- 
vestments. There was nothing wrong 
with the actuarial, the medical and other 
technical features of a company but 
those in power went wild because they 
had an overweening ambition to be large. 


There are certain things that com- 
panies of great size can do with safety 
that those of lesser mold cannot. When 
the management of a smaller company 
appreciates its limitations and a proper 
safety is devised there is no 
reason why such institution cannot 
become permanent. The smaller and 
medium sized companies should operate 


policy of 
an 


in a more limited territory where thev 
can do intensive cultivation near at 
hand. Yet there is always the urge to 


go to distant shores where a larger pre- 
mium income is promised. 

We do not believe that the troubles 
of some years ago will be repeated to- 
Company executives are more con- 
They have studied the condi- 
tions of the past and they are anxious 
have them repeated. However, 
danger may come in other direc- 
The peril may not be through 
route. It may come 


day. 
servative. 


not to 
the 
tions. 
the investment 
irom over production and the difficulty 
oi taking care of too much new business. 
It may be due to unwise underwriting. 


Large companies can make mistakes 
and they have the ability to overcome 
them. Smaller and medium sized com- 
panies cannot afford to pile up blunders, 
They should follow the straight and 
narrow path and not get very far away 
from the beaten road. It might be said 
that the lesser sized companies have cer- 
tain advantages that the larger compa. 
nies do not possess. Therefore every 
possible opportunity should be employed 
to take advantage of them to the ut 
most. 

Smaller companies can _ personalize 
more effectively. They 
are They should not do 
things in a big way but they can do 
splendid things in a smaller way and the 
results will be equally profitable. The 
wise executive of a smaller and medium 
sized company will not learn his lessons 
s> much from the larger ones but from 
those of his own bracket which haye 
been a success from the start and have 
won a permanent place in the insurance 
economy. 


service 
mobile. 


their 
more 








PERSONAL SIDE OF THE BUSINESS 





A testimonial dinner was tendered 
Ronald R. Martin, retiring U. S. man- 
ager of Atlas, the group including 'C. M. 
Gallagher, incoming manager; M. James 
Closs, assistant manager; Frank J. Barry 
and Franklyn Thurnall, secretaries, 
John W. Begg, Metropolitan manager 
and Irving L. Isdell, vice-president of 
the affiliated Albany, 

The complete musical background of 
the production of Shakespeare's “Othel- 
lo,” featuring Canada Lee and Claire 
Luce, opening in Boston on July 12 was 
written by J. F. Follmann, Jr., manager 
of Bureau of A. & H. Underwriters. 
Mr. Follmann is well known in musical 
circles as a 
and for many years has been musical 
director for the famous Mask and Wig 
shows of the University of Pennsylvania. 

George Kingman, for 17 years asso- 
ciated with Home, has retired under 
the company’s pension plan. He was 
special agent in the Los Angeles office. 
Mr. Kingman was.guest of honor at a 
party given by his office associates and 
was presented a bound volume of con- 
gratulatory letters and telegrams. He 
was in the insurance business for 51 
years, for a score of years before go- 
ing with the Home having been with 
the Aetna Fire group. He resides in 
Alhambra, Calif. 

The personnel of the New York City 
branch of the state insurance department 
honored Mrs. Mabel N. Parrell at a 
dinner. Mrs. Parrell is chief clerk and 
has been with the department 40 years. 

The entire office staff of the George 
Young agency were guests of Excelsior 
of Syracuse at a dinner at Cazenovia, 
N. Y., in recognition of the 25th anni- 
versary of the agency as representatives 
of Excelsior. The dinner was pre- 
ceded by a cocktail party at the farm of 
Miss Mildred T. Linn, assistant secre- 


composer and conductor ~ 


tary of Excelsior. 

A framed engrossed tribute was pre- 
sented to the agency by Forrest. — Wit- 
meyer, president of Excelsir. he din- 
ner also was the first psy of Ex- 
celsior’s Ten Year Club. 


John A. Gilliland of Los Angeles, as- 
sociate resident manager of the fire de- 
partment of the Hartford companies 
in southern California, celebrated his 
25th anniversary of service and was 
honor guest of his associates at a 
luncheon. He received congratulatory 
letters and telegrarns from company of- 
ficials, friends and associates. 

Mr. Gilliland comes of an insurance 
family, his father, Adam Gilliland, hav- 
ing been Pacific Coast manager for 
the Hartford companies for a period of 
52 years. 

Herbert J. Lorber, president of the 
Rollins, Burdick, Hunter agency of Chi- 
cago, will attend the first International 
Poliomyelitis Conference at New York 
July 12-15. Mr. Lorber has taken an 
active interest in the fight against 
poliomyelitis and is a trustee of the 
Georgia Warm Springs Foundation and 
is on the board of the National Founda- 
tion for Infantile Paralysis. 


George Olmsted of Des Moines, board 
chairman of Hawkeye Casualty and 
head of Security Fire of Iowa, has been 
elected a director of the Bell Aircraft 
Corp. 

Frank D. Carr of Des Moines, Iowa 
state agent for Springfield F. & M., has 
been released from the hospital where 
he was treated for injuries suffered i 
a recent headon automobile accident 
He is expected soon to return to his 
duties. 

Leonard T. Backus, of Los Angeles, 
manager of the southern California de 
partment of Fireman's Fund group, cele 
brated his 25th anniversary with the 
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company and was honor guest at a 
luncheon. He was presented a gold 
wrist watch, pen and pencil set, and 


floral tributes from the company and 
his colleagues, and also was given the 
25-year diamond studded veteran’s pin. 

Mrs. Clarkie King, who is the new 
president of National Assn. of Insur- 
ance Women, is 
secretary - treasur- 
er of the Henry P. 
Briggs agency at 
Coral Gables, Fla. 
She also is general 
office manager for 
the firm. 

Mrs. King started 
in the business in 
1936 and has com- 
pleted the N.A.I.A. 
educational course 
twice. She helped 
organize the first 
women’s assoOcia- 
tion in Miami and 
for two years was editor of the N.A.I.W. 
publication. Last year she was first 
vice-president of the National associa- 
tion. 

Edward R. Moore, prominent local 
agent and past president of the Michi- 
gan Assn. of Insurance Agents, has 
been designated campaign manager for 
the 1948 Port Huron, Mich., community 
chest. He is president of the Moore 
& Wright agency. 

Joseph A. Neumann, who, as execu- 
tive vice-president of the New York 
State Assn. of In- 
surance Agents, is 
in line for the pres- 
idency next year, 
started in the 
agency business in 
1926 in Bayside, 
L. I. Six years lat- 
er he joined Crum 
& Forster in the 
suburban field for 
11 years. In 1943 
he returned to the 
agency business on 
his own when he 
purchased the 
] George W. Flynn 
agency in Jamaica, L. I. He continues 
to operate the business under that name. 
In 1927 he was the first secretary of the 
Queens County association, and from 
1943 to 1945 was president. He has 
been on several state association com- 
mittees, including the executive com- 
mittee. He is well liked, and a student 
of the business. 

_E. D. Lawson, western manager of 
F ireman’s Fund, is on a month’s cruise 
with his family on their power yacht, 
the “Jandeled.” They expect to enjoy 
much of the time in North Channel and 
Georgian Bay waters. 

Norman S. White and R. E. Minner, 
who have been promoted by Home to 
take charge of the Pacific Coast and 
midwestern territories respectively, will 





Mrs. Clarkie King 





J. A. Neumann 





N. 8S. White 


R. E. Minner 


assume the titles of vice-president and 
secretary in their new positions. 

Mr. White has been secretary of 
Home, and Mr. Minner has been vice- 
president and secretary of National Lib- 
erty. 

The marriage of R. M. Cunningham 
of the  Patterson-Cunningham Co. 
agency, Seattle, to Miss Nettie Hay of 
Calgary, took place June 24. The newly- 
weds are at home in Seattle after a 
honeymoon trip to British Columbia. 


DEATHS 


W. B. Burch, 55, head of the Lake 
City, S. C., Underwriters Agency, and 
prominent in civic circles there, died of 
a heart attack. 

George Willig, 91, one of the found- 
ers of the Texas Assn. of Insurance 
Agents, died in Waco. He retired many | 
years ago. He had planned to attend 
the 50th anniversary of the Texas asso- 
ciation held at Waco in May but was | 
confined to bed. Only two founders of 
the association survive, W. L. Stiles, San | 
Antonio, still an active local agent, and 
Sanford Smith, a retired banker of 
Mexia, Tex. 

T. M. Wingo, 74, founder of the 
Wingo Insurance Service of El Paso, 
and a former director of the Texas 
Assn. of Insurance Agents, died on 
fishing trip at Elephant Butte Lake. 

Harry S. Kaufman, Sr., president of 
the Emery & Kaufman agency of New 
Orleans, died last week at Touro In- 
firmary. He had been ill for some time. 

Mr. Kaufman entered the insurance | 
business in 1902, starting his own local 





agency in New Orleans. In 1930 he 
combined with R. Lee Emery, Jr., to 
form the present firm. 


Mr. Kaufman made a hobby of help- 
ing students through Tulane Univer 
sity. He never kept any record of 
those he benefited and considered their 
success at schoo! as his repayment. 

He was known nationally for his 
gardening, and many newspapers 
hroughout the country made mention | 
of his camellias. 


+ 
t 


A son, Harry, S., Jr., is an officer 
of the agency. 
Hugh A. Bird, 68, prominent local 


Wis., died after 
several months of failing health He 
established the Bird agency in 1906 
and it has grown to one of the largest 


agent of Beaver Dam, 


| 
| 





HUGH A. BIRD 


He was past president of 
the Dodge County and Wisconsin As 
sociations of Insurance Agents. 

George H. Forster, special agent ot 
Firemen’s, died at his home in Syracuse, 
N. Y., after an illness of three years. 

Russell Grinnell, 72, Providence, 
chairman of Grinneil Corp., manutactur-| 
ers of fire extinguishing equipment, died | 


in the area. 


at Exeter, R. I. He. had been with} 
the Grinnell firm since 1898 and relin-| 
quished his post as president last April 
to become chairman. His father, Fred-| 
erick Grinnell, founded the firm He | 
was a director of Firemen’s Mutual of} 
Providence and National Fire Protec- 
tion Assn. 


Thornton M. Goodloe, state agent of 
North America in Ohio for many years 
before his retirement in 1939, and since 
then operator of the Combes-Goodloe 
agency at Ft. Lauderdale, Fla., died 
there at the age of 79. Prior to joining 
North America, he was manager of the 
Indiana Inspection Bureau. 
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Rules for Use of 
Schedule P in 
Reporting for Taxes 


Tax Court in Important 
Decision Holds Convention 
Form Binding 


The Tax Court of the United States 
in Columbia Casualty vs. Commissioner 
of Internal has handed down 
wide interest to insurers 
ing liability and workmen’s 
pensation. The court held that it is pro- 
per for the insurer in reporting reserves 
for unpaid losses to use those required 
by the convention blank. In 
of Columbia Casualty 


Revenue 
a decision of 


writ com- 


the case 
for the years in- 
volved, the schedule P method produced 
the highest reserves and therefore was 
required by the convention form. ‘Co- 
lumbia Casualty used this computation 
in filing its tax report with the Bureau 
of Internal Revenue. Observers be- 
lieve the issue is here settled definitely 
for the first time. 

If the decision stands, which is con- 
sidered likely, there would be potential 
refunds for companies that presently 
claim the right to use schedule P. In 
addition, there would be the problem of 
the transition years, if the Treasury in- 
sists that companies switch from case 
to the schedule P method. Of course, 
there are possible deficiency assessments 
in other cases. 


General Use of Schedule P 


For the industry use of the schedule 
P method results generally in higher 
reserve deductions than by the case 
method. However, heretofore, with mi- 
Nor exceptions, the case method has 
been used by companies in reporting for 
tax purposes. One of the practical 
problems which the industry has yet to 
work out with the revenue bureau is 
whether the companies now will be able 
to continue to use the case method or 
— they will have to use schedule 


If an option is permitted, a test of the 
tax liability under both methods, keep- 
ing in mind the effect on excess ’ profits 
taxes due to base period year adjust- 
ments in the credit seems indicated. If 
a recalculation of taxes on the schedule 
P method will permit application for re- 
funds, companies are likely to make a 
try for them in view of the pressure on 
capital and surplus caused by the pres- 
ent volume of business. 


Details of Case 


In the Columbia Casualty case, the 
commissioner determined for 1942 a de- 
ficiency in excess profits tax of $33,520 
and an over-assessment of income tax 
of $190,057. The company contended 
that the commissioner erred in deter- 
mining the insurer’s deduction for losses 
imcurred as of Dec. 31, 1942, but using 
his own estimates of unpaid and out- 
Standing liability and workmen’s com- 
pensation losses, rather than the amount 
required by the annual statement form. 
That form required the company to esti- 
mate reserves for losses on all open 
cases by both the case method and 
schedule P, and then use the one pro- 
ducing the larger figure. 

For Columbia Casualty in 1942 the 
Case method resulted in reserves for un- 
paid losses of $1,095,673 on liability and 
$837,364 on W. C. ‘On the percentage 
of premium formula, these two amounts 
Were $1,187,701 and $850,360, respec- 
tively. The difference in amount be- 


Trend to Income Taxes by 
Cities Causes Real Concern 


One of the trends of recent years that 
concerns all insurers is passage by cities 
of income tax ordinances. So far, be- 
cause of state premium taxes, the com- 
panies have been able to avoid a mone- 
tary payment under such municipal 
levies, but in practically all cases it has 
been necessary to set up the machinery 
for withholding the tax on employes. 
In the case of agencies, of course, there 
is both the monetary levy and the ad- 
ditional expense of withholding on em- 
ployes. 

The companies, faced with a host of 
increases in the cost of doing business 
in*these times, object to the additional 
burden of effort and expense necessi- 
tated by the withholding. 


Pennsylvania and Ohio 


Pennsylvania and Ohio have the most 
of the city income taxes, but the idea 
is spreading as municipalities in other 
states, hungry for revenues, look for 
new sources. Philadelphia led off with 
an income tax some years ago, and 
other municipalities have to some degree 
followed its pattern. This is true at 
least in Pennsylvania. However, the 
Pennsylvania law enabling municipali- 
ties to levy earnings or income taxes 
doesn’t permit them to tax anything 
licensed by the state. Consequently, 
the income or earnings tax in Philadel- 
phia, Johnstown, Scranton, and 30 to 40 
other Pennsylvania communities that 
have passed such ordinances, most of 
them this year, limit the burden on in- 
surers to withholding the tax on em- 
ployes. 

In Johnstown the 1% tax on salaries, 
wages and commissions became effec- 
tive March 1. In this community the 
life companies have secured a ruling that 
they do not have to withhold the tax 








tween the commissioner and the com- 
pany was $105,024. 

The commissioner argued that the 
board of tax appeals had stated that the 
statute contemplates the use of the con- 
vention form as a guide and not as a 
limitation on the application of the sta- 
tute, and cited among other cases the 
leading case of Pacific Employers vs. 
‘Commissioner. In the New Hampshire 
case, however, the tax court concluded 
that the convention form was adopted 
by Congress “as the standard for deter- 
mining the tax” on insurers other than 
life or mutual and that the convention 
form as understood, followed and ap- 
plied in the insurance world must con- 
trol the computation of income of such 
companies. Over a period of years ap- 
proximately the same amount will be 
reported as income and the tax paid 
thereon, whether the higher or lower 
computation of unpaid losses is used, the 
court said. It considered the New 
Hampshire Fire case controlling. 


Important Language of Court 


“Over a sufficient period of years the 
increases and decreases in the unpaid 
losses, whichever method of computa- 
tion is employed, and in salvage and re- 
insurance recoverable, will average zero 
and the measure of losses incurred will 
be the actual paid losses,” the opinion 
states. “The fluctuations in the amount 
of unpaid losses will increase losses in- 
curred in one year and decrease this 
item in another, but over a long period 
will not affect the total deductions for 
losses incurred. Since underwriting in- 
come involves losses incurred, which in 
turn involves unpaid losses outstanding, 
and since underwriting income is to be 
computed upon the basis of the exhibit, 
it follows that unpaid losses outstanding, 
for purposes of the tax computation, are 
those reported on the exhibit of the 
annual statement approved by the insur- 
ance commissioners.” 


if they don’t withhold social security 
or federal income taxes. 
Pittsburgh has a school tax, which 


is in effect a poll tax of $5 per per- 
son, and the employer must collect it. 

In Ohio the state supreme court held 
in connection with the Youngstown ordi- 
nance that it was unconstitutional inso- 
far as it applied the tax to the gross 
receipts of a utility on the ground that 
the state had preempted this field. The 
insurers believe that this decision iS 
applicable also to those premiums. To- 
ledo ordinance applies the tax to net 
profits and income with the employer 
withholding the tax. However, the in- 
surance people believe that the ordinance 
is not applicable to agents’ commissions. 
The Columbus ordinance, patterned after 
that in Toledo, has just been okayed 
by a referendum yote. However, on 
referendum the ordinance was teworded 
to get away from the application of 
the tax to gross receipts, to tally with 
the supreme court decision in the 
Youngstown case. There is some ques- 
tion now as to whether the city might 
try to levy the tax on premiums, but 
this is regarded as unlikely. 


Experience in Missouri 


The experience in Missouri indicates 
that there must be a state enabling act 
or other statutory authority granted by 
the state before the city can levy the 
tax. St. Louis passed an income tax 
ordinance, but the state courts held it 
unconstitutional on the ground that the 
city did not have the authority. How- 
ever, the city now has succeeded in 
securing state legislation that author- 
izes it to put into effect an income tax 
ordinance, and one is expected to be 
put through. Here again, because of 
state premium taxes, insugers believe 
that there would not be the monetary 
levy, just the withholding of taxes on 
employes. 

In ‘Minneapolis last year an income 
tax ordinance was defeated on referen- 
dum, but is being revived for another 
try. Louisville has an income tax, not 
on premiums, but on employes, which 
requires withholding, as does Spring- 
field, Ohio. 

The addition to payroll required to 
handle details of withholding as a result 
of municipal income taxes is, industry 

wide, a substantial additional burden. 
hauia and companies both must stand 
this expense and agents in many cases 
must also pay the tax. For companies, 
especially life, it is a real task to keep 
records on the geographical distribution 
of premiums. 

Those who have watched the spread 
of these taxes regard them as ene of 
the most serious matters facing the in- 
surance business today. 


OK’s Retrospective Raise 


NEW YORK-—Superintendent Di- 
neen has approved the flat increase of 
14% in present basic workmen’s com- 
pensation premium ratios to be applied 
effective July 1 to outstanding policies 
written under the retrospective rating 
plan which will expire on and after Aug. 
1. The purpose of this change is to 
recognize the substantial increase in 
the amount of losses in excess of $10,- 
000 per claim resulting from the 1948 
amendments to the workmen's compen- 
sation law. 


Says Safety Work Lowers Rates 


CHATTANOOGA—‘Rates for com- 
pensation insurance can be effectively 
reduced py, an industrial plant’s safety 
program, R. Frazier, resident engi- 
neer Travelers told the Chattanooga In- 
dustrial Safety Club. 


Acquisition Control 
in Other States Is 
Given Up by N.Y. 


Cost Conference There 
Is Felt Now to Be on 
Firm Legal Ground 


The Acquisition Cost, Conference of 
New York, with a few minor changes in 
its setup to accord with the provisions of 
the advisory portion of the New York 
insurance law, section 180-182, is con- 
tinuing to function and believes that it 
is on firm legal ground in doing so. 

Jurisdiction of other acquisition cost 
conferences over the country has been re- 
linquished by the New York conference. 


California has formed a separate con- 
ference and is going ahead. In 
other states, those where the laws 


provide for advisory or service organi- 
zations, the casualty companies believe 
an acquisition cost conference may be es- 
tablished. The companies are feeling 
their way along, however, and the or- 
ganizations may not be set up immedi- 
ately. Having gone through some com- 
mission wars and knowing how devas- 
tating they can be, the casualty busi- 
ness at present believes that as time 
goes on, conferences in these other 
states should—and can—be established. 
As to conferences that are continuing 
to operate, and presumably with those 
that subsequently will be established, 
wherever there is a question as to the 
legality of a rule or regulation of the 
conference, it will be clarified so as to 
conform with the section of the law 
under which the conference is function- 


ing. 
Wis. Responsibility Law 
Upheld by Court 


MADISON, WIS.—Constitutionality 
of the Wisconsin safety responsibility 
act has been upheld by Judge Proctor 
of superior court in a suit involving an 
owner who refused to surrender his 
license plates or post a bond or cash to 
cover damages as required where the 
owner does not carry liability insurance. 

The man’s son was involved in an ac- 
cident while driving the father’s car, and 
$756 damage was done to the other 
car. Since the owner, Spears, did not 
carry insurance and refused to furnish 
bond or cash, the state motor vehicle 
department called for his plates and he 
was brought into court for failure to 
comply with state law. His attorney 
protested constitutionality. The court 
ordered Spears to surrender the license 
plates and fined him $25 and costs for 


failure to comply with “the state’s de- 
mands. 

Model Assigned Risk Plan 
in Oregon Delayed 


There has been some delay in adop- 
tion of the model automobile assigned 
risk plan in Oregon. It was announced 
at the annual meeting that the old plan 
would continue in operation until dif- 
ferences among member companies over 
proposals could be reconciled. 

Manager L. M. Koon stated over 15,- 
000 applications had been received since 
the plan was placed in operation May 1, 
1943, and about 80% resulted in issuance 
of policies. About 47% of expirations 
have been renewed. The governing com- 
mittee was reelected. - 
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Chicago Seales Revevers 
from Assured That Cancels 


Clarence T. Bouterse, Chicago broker, 
won a verdict in Chicago municipal 
court for recovery of commissions from 
a trucking concern on the allegation 
that he had a broker of record letter, 
but the trucker canceled the insurance 
flat, after the policies were delivered but 
before they went into effect. Max 
Freres, d.b.a. Leadway Motor Service, 
was the defendant. Mr. Bouterse said 
that he handled Leadway’s insurance 
for two years and then for the next 
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year Leadway placed the insurance 
with its attorney. He said Leadway 
asked him to take over the line again 
and he agreed on condition he was given 
an appointment as agent and broker for 
a year. The policies he delivered and 
that were canceled called for annual 
premiums of about $1,500. 





Hartford Has Two Low Bidders 


Tonn & Blank, contractors of Michi- 
gan City, Ind., were low bidders at $1,- 
289,882 on the construction of an ad- 
ministrative and hospital unit for the 
Northern Indiana hospital at Westville, 
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SPECIAL MEMO TO: 
Indiana-Illinois Agents 


Automobile Financing 


Hawkeye Agents in nine states are holding their 
auto business through the special facilities 
offered them by the First Insurance Finance 
Company. Now, First Insurance Finance Com- 
pany is making this service available to Hawkeye 
Agents in Indiana and IHinois. Hawkeye has sev- 
eral agency openings in these States. Agents 
selected wil! be granted the facilities of the First 
Insurance Finance Company to help hold and 
increase their auto business. 


The plan is tailored for agents. You approve the 
risk. First Insurance Finance Company provides 
a complete service, plus the advantages of their 
"Protective Purchase" Plan. For full details write 


HAWKEYE CASUALTY COMPANY 
1017 Walnut Street 
Des Moines, lowa 


Finance Field Managers in this area 


Illinois Branch 
5th and Capitol 
Springfield, Illinois 


Richard S. Porter 








1886—OVER A HALF CENTURY OF SERVICE—1948 


The North American Accident Insurance Co. 


209 So. LaSalle St., Chicago, Illinois 


We write every practical form of Life, Accident, Health, Hospitalization 
and Medical Expense Insurance. 
District Managers and Representatives WANTED 


Geo. F. Manzelmann, President 








A 6GOD YEAR TO CONNECT WITH A GOOD COMPANY 





Ind. Second low bidder was Permanent 
Construction of Chicago at $1,294,000. 
Hartford Accident wrote the bid bond 
for both firms and will write the con- 
tract bond if the job is awarded to either 
of the two low bidders. 


Johnson Takes New Duties 


Vincent T. Johnson has been named 
head of the underwriting department of 
General Bonding of Oklahoma, which 
has begun writing casualty in the state. 
Mr. Johnson has been for several years 
in the underwriting and rating depart- 
ment at New York of Century Indem- 
nity. 

Clyde B. Whitwell is in charge of ac- 
counting. He was accountant for Tri- 
State Casualty up till 1944. William M. 
Eberle of Eberle & Co. is vice-president 
in charge of production. 








Baggott New President 


John M. Baggott of Altadena, Cal., 
has been elected president of Travelers 
Protective and will be installed July 10 
at the national headquarters in St. Louis. 
He is a former St. Louis business man, 
who was personnel director of the La- 
clede-Christy Co., prior to retirement 
last year, when he moved to California. 
He now serves as consultant for the 
company, with which he was connected 
for 40 years, 





Tingvall, Browning Resign 


H. C. Tingvall and Victor Browning 
have resigned from the Seattle staff of 
the Massachusetts Bonding. Mr. Ting- 
vall has been in charge of claims for 
10 years, and Mr. Browning supervised 
bonds, 


Domicile Change Effective 


The change in corporate domicile of 
Continental Casualty from Indiana to 
Illinois, became effective June 30. The 
step has been approved by the Illinois 
and Indiana authorities. The head of- 
fice, of course, of Continental Casualty 
has been located at Chicago right along. 


Lownsbery Elmira Head 


Frank H. Bray has retired as district 


manager of Utica Mutual at Elmira, 
N. Y., to operate as an agent. Harold 
B. Lownsbery becomes district man- 
ager. 


Dicks with Gould & Gould 


George M. Dicks has resigned as the 
payroll auditor for the Phoenix-London 
= at Seattle to become special agent 
for Gould & Gould, Seattle general 
agency. He is a. graduate of University 
of Minnesota and was with St. Paul 
F. & M. at the home office, and studied 
law at St. Paul College of Law. After 
naval service of 21 months in the south 
Pacific, he went with Phoenix-London 
group in 1946 as special agent in Iowa, 
Minnesota and Wisconsin, and then was 
transferred to Seattle. 


To Conduct I Sante for 
New Cal. Actuary 


The California state personnel boar 
has announced it will conduct Oct. 164 
nation-wide examination for the newly 
created position of chief actuary in the 
insurance department. It will be open 
to non-resident applicants from any part 
of the country and will be held in Sage. 
ramento, San Francisco, Los Angeles, 
and other sections of the U. S. to be 
designated. The department plans to 
fill the post next spring when Professor 
A. H. Mowbray, consulting actuary since 
1926, retires coincident with retiremet 
from the faculty of University of Cal. 
fornia. 


Wis. Agents Office Moves 


Wisconsin Assn. of Insurance Agents 
has moved its head office to 401 Mackie 
building in Milwaukee. Urban Krier js 
executive secretary. 





Downey OK’s 10 Courses 


LOS ANGELES Commissioner 
Downey of California has approved 10 
life and disability companies’ courses of 
study for preparing applicants for I- 
censes for examination. Fifty-three 
courses have been tentatively approved 
subject to amendment and 52 have been 
disapproved. 





Lewis Purchases Agency 


Homer E. Lewis, former special agent 
who went into the local agency business 
in San Leandro, Cal., about a year ago 
as an associate of the Putnam & Weaver 
agency of Oakland, Cal., has purchased 
that firm’s interest in the San Leandro 
plant and will operate hereafter as an 
individual. He is a veteran northern 
California field man. 

Cliff C. Jones, Jr., of R. B. Jones & 
Sons, Kansas City, was inaugurated 
president of the Junior Chamber of Com- 
merce there at the inauguration dinner- 
dance. 


Milton Acker, manager of the gen- 
eral liability division of National Bu- 
reau of Casualty Underwriters, is cele- 
brating his 35th anniversary with the 
organization. 

Henry Bush, manager at St. Louis 


for U.S.F.&G., was guest of honor last 


week at a dinner celebrating his 25th 
year with the company. More than 100 
attended. 

Armin H. Wanglin, Belleville, Ill, 


whose agency has represented the com- 
pany for more than 50 years, was mas 
ter of ceremonies. Howard Blair, chair- 


man of the Insurance Council of St 
Louis, spoke, and E. R. Axon, assistant 
agency director of U. S.F.&G., presented 
Mr. Bush with a silver pitcher and § 
candlesticks. E. H. Shaw, secretary of 
F.&G. Fire, also felicitated Mr. Bush, 


Mr. Bush was presented a set of sil- 
ver tumblers by J. E. Auchly, assistant 
St. Louis manager, who has been with 
the company 34 years 
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Ried Seectat’ Vinnie 
Driver Charges 


Scott McIntyre, president of United 
Casualty of ‘Cedar Rapids, Ia., has writ- 
ten to [THE NATIONAL UNDERWRITER re- 
ferring to the editorial of June 24 “The 
Gross Rate Classification” which 
pointed out the fact that for all in- 
tents and purposes there is now a spe- 
cial classification for the car with a dri- 
yer of less than 25 years of age. A great 
many such risks are now being routed 
through the assigned risk plan on which 
there is a surcharge of 15% and for 
which the agents gets only 10% com- 
mission. The editorial suggested that 
there was danger in this procedure and 
suggested that the direct method of 
establishing a proper rate classification 
for such risks so that they could be 
handled in the ordinary course, is the 
proper one. Mr. McIntyre said that 
United Casualty has a youthful assured 
formula in its rate card which the man- 
agement believes to be sound in prin- 
ciple. He compliments the Iowa de- 
partment for permitting the company to 
experiment with this formula. 

For assured of 16 and 17 years, the 
charge is 200% of the basic premium. 
Eighteen year olds are 180%, 19 years, 
160%: 20 years 140%, 21 years 120% 
and 22 vears and older 100%. These 
charges are made whenever the youth- 
ul 1 dri ver is the actual owner or prin- 
cipal driver of the vehicle. Whenever 
the applicant is more than 22, but has 
children or members of his household 
who may use the vehicle and who are 







what higher than for other non-business 


B.I. and P.D. The agents receive the 
full commission on the total premium. 


that the casualty business is doing the 


“duck” the driver under 25. This, 
he feels, is an invitation to the govern- 
ment to step in and create insurance 
funds 


ity’s basi have accepted the plan in 

good spirit. They like the fact that the 
company does not discriminate because 
i age and have tried fairly to apply a 
a for arriving at a proper rate. 








Claim Clerk’s Embezzlement 
Covered By Forgery Bond 


NEW YORK — Charged with em- 
bezzling $23,000 over a period of eight 
Wears by forging 331 checks, Philip 
Rueger, until last March chief clerk of 
the claims division of Pacific Fire here 
is being held in $1,000 bail by police. 

Mr. Nocaae was with the company 
for 23 years and obtained the money by 
duplicating claim vouchers sent to the 


rate checks. The money was squandered 
na tavern, according to the district at- 
torney. (Mr. Rueger, father of five 
rhildren, is being held on a forgery 
rharge for action by the grand jury. The 
Oss was covered by a depositor’s forg- 
ry bon d. 






it Is Removed for 
rongful Death in D. C. 


President Truman has signed the bill 
removing the $10,000 limitation on re- 
rovery for wrongful death in the Dis- 
trict of Columbia. Recoveries are now 
inlimited although the bill gives the 
ight to the trial judge or the U. S. 
Histrict court of appeals to reduce the 
eect if it is believed excessive. The 
ill allows for recovery of expenses for 





R M. Underwood Retires 


Scottish Union announces the retire- 





ee 


stant U. S. manager, after 38 years. 











under 21 years of age, the rate is some- | 


use. The increased percentage applies | 
to all automobile coverages and not just | 


Mr. McIntyre expressed the belief | 


agency system a disservice when it tries | 


Mr. McIntyre said that United Casu- 


home office by agents and writing dupli- | 


ast illness and burial. Some editorial | 
Fhanges were also made in the statute. | 


ment of Raymond M. Underwood, as- | 








He was honored at a dinner. H. N been in Canada most of his life. is 
Mr. Underwood joined Continental J. Powell ew 43 years of age. He and his family are 
moving to Springfield about Aug. 1. 


in 1898, in 1902 went to Norwich Union, 


was appointed special agent for Scottish Ill. Actuary 


Union in 1910. He was made an assist- 


ant secretary in 1929, and assistant U. S. John H. Powell, who has been in the Citizens Gen. Asks License 


manager in 1946. actuarial department of Sun Life of Citizens General of Los 


Canada at the head office about 20 years, plied for California license to write au- 
The A. & H. unit of the N.A.I.A. has joined the Illinois insurance depart- tomobile insurance. The 


standard course is being given by East ment as its actuary. The office has been pany is one of the 


St. Louis Insurance Bureau with Ira vacant for the past several months since headed by Victor F. Petric. : 
P. Jones, A. & H. manager of Conti- Carl Tiffany resigned to go into inde- Life & Casualty, the other member of 
nental Casualty at St. Louis as in- pendent actuarial work at Chicago. Mr. the group was licensed in 1947, to write 


structor. Powell is a native of Britain but has life and disability. 
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...and BASIC to the insurance 


industry is Reinsurance 





GENERAL REINSURANCE GROUP 


Largest American multiple line market 
dealing exclusively in Reinsurance 





GENERAL REINSURANCE NORTH STAR REINSURANCE 
CORPORATION CORPORATION 
Casualty + Fidelity Fire + Inland Marine 
Surety Ocean Marine 
90 JOHN ST., NEW YORK 7 130 BUSH ST., SAN FRANCISCO 4 
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Pacific Mutual Railroad 
Dept. Holds Convention 


A strong spirit of optimism for busi- 
ness in the railroad field marked the 
60th anniversary convention of Pacific 
Mutual Life’s railroad department at 
Grindstone Lake, Wis., with 50 leading 
producers and members of their families 
in attendance. Railroad field men are 
not at all disturbed by the operation of 
the Crosser act. That department of 
Pacific Mutual wrote $1% million in 
premiums in 1947 and expects to make 
it $114 million this year. 

The address given by Harold R. Gor- 
don, managing director H. & A. Under- 
writers ‘Conference, fitted in with that 
spirit, as he urged looking on the bright 
side and deprecated any attitude of de- 
featism or criticism. 

Cary Groton,. vice-president of Pacific 
Mutual, was in charge of the conven- 
tion. E. Stanley Smith, in charge of the 
railroad department at the home office, 
had charge of a discussion of public 
felations in the field, and Thomas J. 


Panel Discusses New 
Disability Law in N. J. 


NEWARK—At a panel discussion on 
the new cash sickness benefit law of 
New Jersey, Glenn Gardiner, president 
of the New Jersey Chamber of Com- 
merce, promised cooperation from busi- 
ness. He said, however, that as weak- 
nesses appear business is prepared to 
demand any necessary changes. 

It was brought out that all employes 
of a firm do not have to be covered by 
a private plan, provided the unemploy- 
ment compensation commission finds no 
substantial adverse selection of risk 
against the state fund. If union em- 
ployes currently are covered under a 
contract that provides disability benefits 
not equal to the benefits found in the 
state plan, that contract must be sub- 
mitted factually to UCC. The commis- 











O’Neil, manager of the eastern 5 aie 
ment in ‘Chicago, presided over a ses- 
sion on improving the persistency of 
business. 


sion will determine if the contract meets 
the requirements of the law. One of the 
decisions that must be made by the 
U.C-C. is on employe voting for or 
against a proposed private plan or for 
the abolition of an existing private plan. 
The law does not define whether “ma- 
jority vote” means a majority of em- 
ployes actually voting ora majority of 
employes entitled to vote. 

No one has all the answers now, Mr. 
Gardiner said, and this meeting was one 
of a series the chamber will hold in co- 
operation with local chambers and busi- 
ness groups to give information on the 
operation of the disability legislation. 

A number of group insurance repre- 
sentatives attended this meeting. 


Va. Plan Seeks F Higher Rates 


July 12 has been set as date for hear- 
ing before the Virginia corporation com- 
mission on petition of Virginia Hospital 
Service Assn. to increase hospitalization 
rates 24% on its “Blue 'Cross” contracts. 
If granted, the increase would affect 
94,000 contracts covering approximately 
215,000 individuals. 

In asking for increased rates, the asso- 
ciation says that if the present rate 
schedule remains in effect its reserves 
of approximately $300,000 will be re- 
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303 YEARS artes TE rnceims 


landed on Plymouth Rock 


PACIFIC EMPLOYERS INSURANCE COMPANY was founded-1923. 
We've twenty-five years of age in 1948--old enough to know what 
its al) abovt and young enough fo try new ways. 


HOME OFFICE LOS 
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ANGELES 


BRANCH OFFICE SERVICE FROM COAST-TO-COAST 


duced » about $50,000 at the end of the 
year. The present rates were put in 
effect Oct. 14, 1947, and it has become 
evident they are wholly insufficient to 
provide revenue adequate to maintain 
the plan i in sound financial condition, the 
association says. 


B.M.A. Holds Rally at 
Wichita; Hedges Honored 


Business Men’s Assurance held a two- 
day sales conference at Wichita last 
week for salesmen from Kansas, north- 
ern Oklahoma and southern Nebraska, 
The home office was represented by 
W. T. Grant, chairman; J. ‘C. Higdon, 
president; D. B. Alport, assistant secre. 
tary; J. A. ‘Criswell of the claim de. 
partment, and Tony Barricklow, sales 
assistant. 

The program was devoted to round 
table discussion of new B.M.A. serv 
ices. 

A feature of the meeting was the 
company’s 39th anniversary dinner to 
which a number of prominent business 
and civic leaders were invited. The 
occasion was also in honor of the suc- 
cess of Bert Hedges, whose Wichita 
office has shown the greatest production 
gain as compared with a year ago. 


Purdue “Grads” Organize 


Graduates of the Purdue accident and 
health courses formed an alumni associ- 
ation at a breakfast session at the an- 
nual meeting of National Assn. of 
A. &. H. Assn. at Minneapolis, with 
32 in attendance. J. E. Harriman, IIli- 
nois Bankers Life, Youngstown, O., was 
elected chairman. 

It is planned to hold a meeting each 
year in connection with the National 
association’s annual meeting. 

A proposal was advanced for setting 





up the designation of Certified Dis- 
ability Underw riter, for which Purdue 
graduates who also qualify for the 


Leading Producers Round Table would 
be eligible. 





The Hospital of the Geod Samaritan, 
Los Angeles, has applied for license to 
write life and disability insurance. 





Educators Mutual of Lancaster, Pa, 
has entered North Carolina, its seventh 
state, and has already written a big asso- 
ciation group there. 


CHANGES 


Synan Named in West 
by Accident & Cas. 


Accident & Casualty has appointed 
William K, Synan as manager of the 
midwestern department at Chicago, suc- 
ceeding Hugh T. Millard, who has been 











transferred to the head office in New 
York. 
(Mr. Synan has been with the com- 


pany since 1938 when he became field 
representative for Ohio and Michigan. 
He went to the head office in 1941 m 
charge of the compensation and liability 
department. 

Before joining Accident & ‘Casualty 
he had been with the Cleveland offices 
of Travelers, U. S. F. & G., and Alliance 
Casualty in charge of casualty lines. He 
later became production manager 0 
the Gale agency in Cleveland, and dur- 
ing this connection was made insurance 
director of the Great Lakes Exposition. 


Coffey in Phila. Post 


Robert H. Coffey has joined Amer- 
ican Casualty as claims manager for 
Oklahoma. He has been with the claim 
department of Travelers. 


Higgins L. A. Head of Excess 


Stanley J. Higgins, formerly assistant 
Los Angeles manager of Lumbermens 
Mutual Casualty, has been appointed 
resident vice-president of Excess at 
Los Angeles. He was in the insurance 
business 15 years before the war. € 
served in the navy and emerged as 4 
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lieutenant commander. He is a C.P.C.U. 
and has a law degree from New York 
University. 


Miss Sarkinson Joins N. Y. Dept. 


Miss Helen M. Sarkinson of the ac- 
tuarial-statistical division of National 
Bureau of Casualty Underwriters has 
resigned to join the rating bureau of the 
New York insurance department. 

Miss Sarkinson joined the bureau after 
graduation from Hunter College. She 
has recently been the bureau member 
in charge of the publication of the pay- 
roll audit reference book. 

Her associates gave a dinner in her 


SURETY 


Surety Men Honor Lewis 
on 25th Anniversary 


A testimonial luncheon in honor of 
the 25th anniversary of the association 
of Martin W. Lewis with Surety Assn. 
of America was attended by more than 
200 surety officials and producers. The 
ceremony was sponsored jointly by 
Surety Managers’ and Surety Under- 
writers’ Assns. of New York City. 

Edmund J. Donegan, Commercial 
Casualty, president of the managers’ 
group, was toastmaster at the banquet 
and introduced numerous officials who 
congratulated Mr. Lewis. More than 

a score of telegrams were received from 
made parts of the country, congratu- 
lating the general manager of the surety 
association on the completion of his 25th 
successful year and wishing him many 
more of them. 

Among those who spoke were Vin- 
cent Cullen, president, and Howard 
Abrahams, retired vice-president, Na- 
tional Surety. The latter was Mr. 
Lewis’ chief, during the 11 years he 
was with National Surety as superin- 
tendent of its fidelity department. He 
left the company in 1923 to become as- 
sistant manager of Towner Rating Bu- 
reau. In 1938 he was named president 
of Towner Bureau and when it was com- 
bined with Surety Assn. in 1947 he was 
named general manager. 

In his brief talk, Mr. Lewis expressed 
his gratitude to ‘the sponsors and to 
companies, producers, commissioners, 
and buyers for their cooperation with 
him during his career. He commended 
the services of his assistant, John Kirk- 
wood. He asked all to continue the 
cooperation they have given him in the 
past and urged them to assist insurance 
departments to get full financial sup- 
port in their efforts to obtain the 
budgets needed to meet successfully the 
problems posed by the state rate regu- 
latory laws enacted in the past few 
years. 

At the luncheon Mr. Lewis’ son, Mar- 
tin Towner Lewis, was a guest. The 
toastmaster humorously suggested that 
Mr. Lewis re-christen his son Martin 
“Association” Lewis in view of the 
merger of the Towner Rating Bureau 
and the Surety Assn. of America un- 
der the latter name. 


Big Canal Project Awarded 


Morrison-Knudsen Co., Los Angeles 
and M. H. Hasler, Santa Ana, Calif., 
joint venturers, were low bidders with 























WANTED 


Man to create and safety i 
department for Hawkeye Casualty “at Des 
anes head office. Prefer experienced man in 

ly thirties. weg Seotage Casualty, 1017 
Waleut Street, Des Moines, Iowa. 




















WANTED 
Branch Manager for Mid-Western territory of 
am Eastern Casualty and Surety Company to 
be paaet at Kansas City. Previous under- 
Writing and field ex 1. Give 
lete history and q ications. Address 
. The National eaten 175 W. Jackson 
ivd., ales 4, Illinois. 





ym 


a price of $4,418,711 when the U. 
bureau of reclamation opened bids for 
construction of earth work, concrete 
lining and structures on the Delta Men- 
dota canal, Central Valley project. Fi- 
delity and Deposit will execute the pay- 
ment and performance bond. 


Highway Contract Awarded 


Parish Bros., Benecia, Calif., have 
been awarded a contract by the Cali- 
fornia state highway commission at 
their bid of $1,179,479 for grading and 
paving 4.7 miles of highway in Solano 
county and constructing two reinforced 
concrete bridges. Fidelity & Deposit 
will write the payment and performance 
bond. 





Women Sue for Injuries 
Caused by Beryllium 


Mrs. Mildred McGreal, East Orange, 
N. J., has filed suit against Federal Tele- 
phone & Radio Corp., Nutley, N. J., 
for $100,000, and Miss Helen Cavaluzzi, 





CASUALTY PERSONALS 





William J. Constable, the new presi- 
dent of Excess, has had a long career 
in the casualty busi- 
ness. He is a fel- 
low of the Casualty 
Actuarial Society. 
From 1916 to 1926 
he was secretary of 
the National Coun- 
cil on Compensa- 
tion Insurance, and 
in the latter year 
became manager of 
the Massachusetts 
Automobile Ac ci- 
dent & Prevention 
Bureau. 

In 1930, Mr. 
Constable joined 
Lumbermen’s Mutual Casualty and has 
been vice-president of that company and 
American Motorists at Boston. He also 
was secretary of Federal Mutual Fire. 





W. J. Constable 


tribute on the eve of his retirement after 
more than 44 years with American 
Surety on the Pacific Coast, He joined 
the company at San Francisco in 1904, 
spent a few years in Seattle and re- 
turned in 1911 as Pacific Coast district 
manager in San Francisco. For several 
years he has been resident vice-presi- 
dent. 

Henry Sheehy, 
chusetts Bonding, 
Mr. Weldon, 


vice-president Massa- 

who started under 
Was arrangements chair- 
man and toastmaster at the banquet. 
M. A. Bailey, associate manager New 
Amsterdam Casualty, who also started 
under Mr. Weldon, presented him a 
modern portable radio in behalf of those 
present. 

Others who praised Mr. Weldon were 
L. W. Cutler, vice-president Fidelity 
& Deposit; E. C. Porter, vice-president 
U. S. F. & G.; James Wells, who suc- 
ceeds Mr. Weldon with American 





Newark, has Sled suit for $150,000 _.11 his new post he succeeds Frank Surety, and attorneys J. H. Riordan and 

against the Tung-Sol Lamp Works, F. Winans, who has retired but will Charles Barfield. : 

Newark. Both suits are for alleged continue as chairman of the finance com- _Mr. Weldon is past president Surety 

“beryllium poisoning.” In all, five suits mittee and as a member of the execu- Underwriters Assn. of Northern Califor- 

have been filed in the last 18 months in tivé committee. nia and Casualty Insurance Assn. of 

New Jersey for beryllium poisoning and Friends and associates of R. D. Wel- California. 

the total amount sought is over $700,000. don in the surety business paid him high Florence R. Kluckholn, for several 
— 





Chicago 4, Illinois 





175 W. Jackson Bivd. 


Although we are licensed in 
only 19 of the 48 states, still 
we are one of the 25 largest 
producers of fidelity and 


surety bonds in the nation. 


There must be a reason. It 


will pay you to investigate. 


WESTERN SURETY COMPANY 


ONE OF AMERICA'S OLDEST BONDING COMPANIES 


21 W. 10th Street 
Kansas City 6, Mo. 


Sioux Fails 
South Dakota 
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years an associate professor in the de- 
partment of social science at Wellesley 
College, has accepted a position on the 
faculty of Harvard University as a lec- 
turer and a member of the research staff 
in the same field. Mrs. Kluckhohn is 
the daughter of Homer G. Rockwood. 
vice-president of United of Chicago. She 
is a graduate of University of Wiscon- 
sin, and received her doctorate degree at 
Radclifte College. 


DEATHS 





Walter S. Harden, 61, cashier of 
Eagle, Globe and Royal Indemnity com- 


panies, died suddenly enroute to his 
home in East Orange, N. J. 
Mr. Harden started with Globe In- 


demnity in 1912, at the then home office 
in Newark and continued in the cashiers 
department of the casualty companies 
after the consolidation. 


Cal. Market Expanded 


Three new companies have 
California as of July 1 and the addi- 
tional market is appreciated there in 
view of the new business created by the 
auio financial responsibility law. They 
are Michigan Surety, United Services 
Auto'of San Antonio and Government 
Employees of Washington 





entered 


Chicago Lloyds 10-Year 
Receivership Nearing End 


Insurance Director Parkinson of Illi- 


nois as liquidator of Chicago Lloyds 
which went into receivership 10 years 
ago last February, has filed with Su- 


perior Judge Schwartz at Chicago his 
sixth audit report and report of under- 
writers liabilities. 

Chase Conover & Co., public account- 
ants of Chicago, are employed by the 
liquidator to audit the books and records 
of Chicago Lloyds and to allocate the 
allowed claim liability against the vari- 
ous underwriters and the funds and se- 
curities in the hands of City National 
Bank & Trust Co. of ‘Chicago as trus- 
tee. Any objections must be filed by 
Sept. 7, and there will be a hearing on 
the report and objectives Sept. 20. 

The report states that of the 12,705 
claims filed with the liquidator before 
the barring date of Nov. 15, 1938, 12,666 
have been adjudicated with a total al- 
lowance of $714,776. It is expected that 
the remaining claims will be cleaned 
up soon. There were an additional 111 
claims, asserted in the amount of $53,- 
969 that were filed subsequent to Nov. 
15, 1938. No consideration will be 
given to these claims until all other 
claims are liquidated on a 100% basis. 

There is an exhibit showing the allo- 


the allowed claim liability to 
the various underwriting groups and 
to the individual underwriters. Reserves 
have been set up adequate to pay the 
remaining unadjudicated and pending 
claims, the final cost of administration 
and of closing the administration of 
the estate. Savings may be effected in 
the final determination and adjuciation 
of the remaining undisposed of claims 
and in the final cost of administration 
and of closing the estate. Any such sav- 
ings will be returned to the various un- 
derwriters by further dividend when the 
liquidation is completed. 

In his report Mr. Conover states that 
the item of reinsurance recoverable can- 
not be stated at this time. The con- 
tract was with Employers Reinsurance. 
This is an indemnifying agreement and 
no money can be recovered by the liqui- 
dator on certain claims until those 
claims are actually paid. The amount 
recoverable hinges on the amount of the 
dividend paid to claimants in the final 
liquidation proceedings. 


cation of 


Gen. Amer. Again in Bureau 
American Life has _ been 
of the Bureau of Ac- 
cident & Health Underwriters. It orig- 
inally became associated with the bu- 
reau in 1933 and was an active member 
for 11 years, withdrawing in 1944. 


General 
elected a member 
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Ladd Ge bad LS 1) 


“Maximum” 


Camp Protection: 


“Key Man” 


management employees 


Emergency 
Disability Insurance for Borrowers 


schools . 


Mortgage Payment 


. . two plans 


Accident Indemnities up to $150.000 for qual- 
ified men and women to age 70 


Athletic Injury Insurance covering 14 major sports for 
amateur and semi-professional teams 


Fees Refund Insurance for Operators 
. Medical Care Protection for Campers 
Accident and Sickness Insurance for selected 


Insurance and Debtors 


Student Health & Welfare Plan for colleges and private 


Ask for tailor-made special coverages to fit your out-of- 


the-ordinary 


or unusual risks. Writing 


facilities 


are 


available to all qualified brokers, agents “and producers. 


Clip this Ad and Mail Today 


For Full Particulars . . . No Obligation 


CONTINENTAL CASUALTY COMPANY 


Special Risks Division 


* 3108S. Michigan Ave., Chicago 4, Ill. 
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Spottke Predicts Auto 
Rate Boost in N. Y. 


_ A substantial increase in automobile 
insurance rates throughout the Mohawk 
Valley area in New York state was pre- 
dicted in Utica by A. E. Spottke, New 
York city, secretary National Bureau of 
Casualty Underwriters, at a_ regional 
meeting of agents. He cited figures to 
show that companies’ 1946 costs for 
bodily injury claims in Utica, Rome and 
Amsterdam were more than they were 
receiving in premiums in those areas. 

He suggested that agents take up this 
problem of large claims with their local 
bar and medical groups. He and other 
speakers urged the approximately 75 
agents attending from Oneida, Madison, 
Herkimer and Montgomery counties to 
inform people in their communities they 
make the insurance rat rates. 


Hoyt Joins Mass. Bonding 
as Contract Bond Chief 


S. M. Hoyt has joined Massachusetts 
Bonding as head of the contract bond 
department. He has been vice-president 
in charge of the contract bond depart- 
ment of Fidelity & Deposit. 

Mr. Hoyt is a University of Michigan 
graduate. He started in the surety busi- 
less in 1920, and in 1933 was named 

rice-president of F. & D. 

Frank T. Grosser will assist Mr. Hoyt. 
He started in 1930 with American Surety 
ind was casualty underwriter, safety 
‘ngineer and contract bond underwriter. 
He is a graduate of Lafayette college 
and was a major in the army during 
the last war. 


Tenn. Insurers Asked by 





| Medics to Participate 


NASHVILLE—A committee of nine 
men appointed by the Tennessee State 
Medical Assn., will ask insurance com- 
panies of the state to participate in a 
plan to provide prepaid medical insur- 
jance. Dr. J. B. Steele, vice-president 
and medical director Volunteer State 
Life, Chattanooga, is a member of the 
committee. The medical association at 
its recent annual meeting took a firm 
stand against federally controlled med- 
ical care. 


‘Il. O.K.'s Additional Rates 


The Illinois department has given ap- 
proval to the new automobile bodily in- 
jury and property damage rate filings 
of Illinois Bureau of Casualty Insurers. 
These rates are identical to those of 
National Bureau of Casualty Underwrit- 
ers except in territories eight and nine 
where the rates are 10% lower than 
those of the National Bureau. 

| A mumber of independent insurers 
| that have made their own filings have 
| been requested by the Illinois depart- 
_— to provide additional supporting 
data 


Group Plan Announced 
NEW YORK—Martin E. Segal, 


| group plan consultant, announced the 
| completion of a group plan written by 
| Travelers, and effective Aug. 1 between 
| the National Can Corp. and the United 
| Steel Workers of America. 

| The plan provides group life, acci- 
| dental death and dismemberment, week- 
| ly accident and sickness benefits, and 
| hospitalization. National Can will pay 


| : 
| all premiums. 


Joins American Casualty 
| American Casualty has appointed 
| Thomas M. Fuller as underwriting de- 
partment manager at Detroit. Mr. Full- 
er had six years of underwriting experi- 
ence with Indemnity of North America 
and Standard Accident. He attended 
Wayne university. 





cago, 


Joe Pap has resigned as an assistant 
at the headquarters office of National 
Assn. of Independent Insurers at Chi- 
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STOCKS To Seek Nominees for 
Investment Committee 
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NO PUBLIC LIABILITY RISK Here... 


but no business either! Every day that 
storekeepers are in business, they are 
subject to lawsuits caused by accidental 
injury, sickness or disease suffered by 
} the public. 

Here is a fine opportunity for real Pro- 
ducers to sell Manufacturers Storekeep- 
er’s Policy Form 99. 

Write, call or visit the nearest office 
and find out about this commission- 


maker... now. 


MANUFACTURERS 


Casualty Insurance Co. 


1617 Pennsylvania Boulevard 
PHILADELPHIA, PA. 






W. STANLEY KITE, President 
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Montana Assn. Gets State 
Fire Cover of $26 Million 
HELENA, MONT.—The board of 


examiners has awarded a contract for 
fire and extended coverage on $26,170,- 
700 worth of state property to Montana 
Assn. of Insurance Agents on a bid of 


$164,090.30 for three years, effective 
June 30. 

The bid was submitted by George R. 
Miller, Helena, president, and -G.. R. 
Lowery, Great Falls, chairman of the 
state and public business committee, 


and carried a rate of .627 per $100 valua- 
tion. G. R. Waite, Bozeman, vice-presi- 
dent of the Montana association issued 
the master policy in the Home. 

The new contract represents an in- 
crease in values for fire insurance of 
more than $11 million from 1945, and 
under the Montana plan, the companies 
participate in the reinsuring of sched- 
ule in proportion to taxes and other 
fees paid to the state. The plan calls 
for distribution of commissions on an 
equitable basis and is not limited to 
agent members of the Montana asso- 
ciation. 

Bowden-Cook agency of Helena was 
awarded contracts for state-owned ve- 
hicles. On fire and theft, the agency 
bid $8,595 for Northwest Casualty. On 
public liability, Bowden-Cook, for Moun- 
tain States Casualty, bid $17,264. The 
state will pay $12,794 for B.I. and 
$4,470 for P.D. 


Kansas 1752 Club Session 


The Kansas 1752 Club has scheduled 
a special mid-summer meeting July 23 
at Manhattan. Several out-of-state 
speakers are on the program following 
a short business meeting. A_recrea- 
tional program at Kansas State College 
is planned for the afternoon to include 
bowling, swimming and trap-shooting. 
A banquet will be addressed by Dr. 
Hill of the college. F. E. Baker, Em- 
ployers Mutual Casualty, Wichita, is 
president and Keith Murray, Allied Mu- 
tual Casualty, Topeka, secretary. 


Aetna Ind., Ia., Changes 


Aetna Fire has appointed Virgil M. 
Day as special agent for Iowa to fill the 
vacancy created by transfer of Special 
Agent John T. Gorman to Indiana. 

Mr. Day has been with Iowa Inspec- 
tion Bureau since 1942 except for two 
years spent in the army. 

Mr. Day will be associated with State 
Agent A. E. Holt and Special Agent 
T. T. Lilly with headquarters in the 
Fleming building, Des Moines. 
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CASUALTY COMPANY 
Celina, Ohio 


Strictly an Agency Company 
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FOR 


A Progressive Company AFFILIATED 
‘ WITH 

for Aggressive Agents The 

NATIONAL MUTUAL 

INSURANCE COMPANY 
Celina, Ohio 

Fire; Intand Marine 
Allied Lines 


COMPLETE AUTOMOBILE 
COVERAGE 
GARAGE LIABILITY 











CTION_ THAT BRINGS § SarisFaction 


Selling Tools for any 
Selling Task 
GENERAL LIABILITY 


BURGLARY AND ROBBERY 


Intangible Leow Seamed 
Greatest by Ragland 


Many business men fail to realize that 
their intangible losses in fires often ex- 
ceed their property losses, Alphonso 
Ragland, Jr., past president Dallas In- 
surance Agents Assn., told the Dallas 
Fire Prevention Council at a meeting. 

“In this era of rapid and as yet un- 
controlled inflation, most properties are 
woefully underinsured. Scarcity of 
building materials and machinery in- 
creases the time required to replace de- 
troyed property,” he said. “Many people 
figure they can be made whole again 
when paid for the value of their physi- 
cal assets. Most of them are shocked 
beyond recovery when they find that the 
intangible loss—profits they will not 
earn while their properties are being re. 
built—will amount to much more than § 
the physical damage.” 


S. F. Library Is Reopened 


The library of Fire’ Underwriters 
Assn., which has been “out of business” 
for about 12 days due to moving, again 
is functioning in its more convenient, 
comfortable quarters at 215 Battery 
street. It will be open from §$ to 4:30 
each day Monday through Friday. The 
new quarters have a special reading and § 
study room, increased space, new furn- 
ishings and are air-conditioned. ; 














Signs Little Clayton Act 
Governor Bradford of Massachusetts 
has signed the little Clayton act author. 
izing insurance company fleet operation 
and. regulating interlocking directorates, 
effective on signature June 30. 


To Expand D. C. Bureau 


Superintendent Jordan of the District 
of Columbia has indicated he will ask 
the civil service commission to approve 
four new positions for his department. 
These are two rate actuaries, with start-] 
ing salaries of $4,900, a statistician at | 

2,600, and an examiner at $4,100. 4 


Agents Confer at Muskogee | 


The first regional conference an-? 
nounced by the new administration of} 
the Oklahoma Assn. of Insurance 
Agents is scheduled for the Severs Ho-" 
tel, Muskogee, July 9. Speakers will 
include Harry Miller, state agent Na-} 








tional Fire group, and Herbert Ander-J 
son. A feature will be the film, “Your 
Best Policy” 


of N.A.I.A. 





Seguin, Tex., Agents Form 


The Seguin (Texas) Assn. of Insur- 
ance Agents has been formed with W. 
L. Ray, president, and James E. Tips, 
secretary. Charter members include} 
Messrs. Ray and Tips, Donegan Agency, 
Scheussler & Sons, Gibbs Agency and j 
Miss Nell Thomas. 





Opens Two New Offices 


Western Adjustment has opened an} 
office at Sheboygan, Wis., in charge of 
W. H. Barnes, resident adjuster, to 
service all of Sheboygan county. 

The organization has opened an 
office at Montevideo, Minn., in charge 
of J. S. Hanten, resident adjuster. 


Sanborn Elected in Maine 


Leon N. Sanborn, West Buxton, has 
been elected president of Maine Assn.§ 
of Mutual Insurance Companies. Vice-/ 
president is Casper F. Cowan of Port-) 
land and secretary is Rachel W. Fogg of 
Portland. 





Suspends Agents’ License y 
LOS ANGELES Commissionet } 
Downey of California has imposed a 3 
day license suspension on Myer D. Ros 
for violation of the insurance code by 
aiding and abetting an unlicensed it 
surer to transact business and soliciting 
insurance without being licensed. 
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Accommodating Meticulous Martin 
Archie. 
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WATIONAL’S 


FAMILY ALBUM 


Bert the builder. Nervous Ned. 











Obdstinate Oscar. 










Diligent Douglas. 


S. CUULCE prom Practical Pete. 
Quiet Quentin. 
AtoZ... 


e Sound, steady protection 


Efficient Egbert. 





Portunate Frank 


Gladhand Gustave. and prevention service all the Sizzling Sam 


time. 


© Good agents, backed by able Technical Ted 


fieldmen’s personal help and 


a good company — that's a Useful Ulysses 


combination hard to beat. 
Venerable Victor. 
Jovial John. e Service depends on expe- 


rience. 


Wonderful Walter. 
_ Kickless Karl. 











Lucky Larry. X-Y¥-Z. & 


re Mattional Five Gu 
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“Here Conqueror and Conquered 
Live A gain” 


ggetaen grandees... Franciscan friars 
... Indian warriors ...frontiersmen... 
soldiers of many nations have passed in 
history’s long pageant through the portals 
of the Palace of the Governors in La Villa 
Real de la Santa Fe. The massive adobe 
walls have witnessed scenes of bloodshed 
and terror no less than ceremonies of regal 
pomp and splendor. 

The palace was built in 1610, the year 
Santa Fe was founded, and served as the 
governor’s residence and headquarters. In 
the early days of Spanish rule Indians were 
tried there on charges of witchcraft and 
rebellion. Here four Indians found guilty of 
murdering missionaries were hanged and 
their alleged accomplices were whipped 
and sold into slavery. In 1680, provoked by 
these and similar acts, an Indian uprising 
forced one thousand of the townspeople to 


seek refuge in the palace where 
they withstood several days’ 
siege. Then the Indians cut off 
the water supply, the livestock 
in the patio began to die and 
the Spaniards’ suffering became 
almost unbearable. Though the 
governor was able to rout the 
Indians temporarily 
by a surprise attack, 
he was compelled to 
abandon the province 
and fortwelve years the 
Indians held sway until 
New Mexico was re- 
conquered by General 
Diego de Vargas. 
During the Spanish rule, rebellious 
Indians and others were imprisoned in the 


Lewis Wallace 


palace dungeon, including a number of 
Americans charged with enter- 
ing the province for unlawful 
purposes. Among the latter were 
David Meriwether, later terri- 
torial governor of New Mexico, 
and Major Zebulon M. Pike. 
After being occupied for more 
than two centuries by the Span- 
ish and Mexicans, in 1846 the 
palace again changed owners 
when General Stephen Watts 
Kearny conquered New Mexico 


The Ecclesiastical Room, showing pete early church furnishings 


without firing a shot. During the American 
territorial period which followed, one of 
the most noted governors was General 
Lewis Wallace who wrote part of Ben Hur 
while a resident of the palace. 

Now occupied by the School of Ameri- 
can Research, Museum of New Mexico 
and Historical Society of New Mexico, this 
oldest government building in the United 
States continues to stand as a monument 
to the colorful history of the Southwest 
and a shrine of the several cultures, races 
and flags which have known it. 


* * * 
The Home, through its agents and 
brokers, is America’s leading insurance 


protector of American Homes and the 
Homes of American Industry. 


x THE HOME « 
Srsuwreance Company 


NEW YORK 
FIRE ® AUTOMOBILE * MARINE INSURANCE 








